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ZHAO ZIYANG GREETS ASIA-PACIFIC TRADE FAIR 


OW150402 Beijing XINHUA in English 0318 GMT 15 Nov 85 


[Text] Beijing, November 15 (XINHUA) -- The Asia-Pacific International Trade Fair 
(Aspat '85), which opened here today, received congratulations from Premier Zhao Ziyang. 


In a message to organizers, Zhao, on behalf of the Chinese people and government, wished 
the fair success. He said that China, as a member country of the United Nations 
Economic and Social Commission for Asia and the Pacific, had always strived to safe- 
guard peace and stability in the region, and to develop economic trade and other 
friendly relations with other members and associate members. Zhao said Aspat '85 would 
Promote economic development in Asia-Pacific countries and regions. It would help boost 
trade and strengthen friendship and economic and technical co-operation between China 
and these countries and regions. 


S. Korea, SRV To Attend 
0W141357 Beijing XINHUA in English 1313 GMT 14 Nov 85 


[Text] Beijing, November 14 (XINHUA) -- Thailand and Singapore have decided to send 
delegations to visit the Asia-Pacific International Trade Fair (Aspat '85), which will 
open here November 15. Vice-Chairman of the China Council for the Promotion of Inter- 
national Trade (CCPIT) Sun Fang announced this at a press conference here today. 

He said, delegations from two U.S. states will also visit the fair. In addition, he 
saic, foreign goverment dignitaries and personages from industrial and commercial 
circles who will be visiting China during the period, including Malaysian Prime Minister 
Mohamed Mahathir, and the governor-general of Guam, will also pay special visits to 

the fair. 


Answering a question from a foreign correspondent, Sun Fang said, South Korea will send 
a non-governmenta. delegation to attend the fair and conduct trading activities because 
it is one of the ESCAP (the United Nations Economic and Social Commission for Asia and 
the Pacific) members. For the same reason, Vietnam will also attend the fair, he 
added. 


The fair is jointly sponsored by CCPIT and ESCAP, and will be attended by 26 ESCAP 
members. 


PRC SCIENTISTS DEPART FOR ANTARCTIC STATION 


0W131313 Beijing XINHUA in English 1258 GMT 13 Nov 85 


[Text] Beijing, November 13 (XINHUA) -- Twenty-eight Chinese scientists, the first 
group of China's second Antarctic expedition, left here by air today for the Chinese 
"Great Wall" research station in Antarctica, via Chile. The total team will be composed 
of 41 people, including two women, two Hong Kong compatriots and two experts from 

Chile; the others will leave here November 14 and 20. During their stay on the 
southerm continent, the Chinese scientists will conduct surveys in the fields of 
geology, geophysics, marine biology, glaciation and meteorology. ‘They will also build 
observation stations. 


Early this year, China built its first research station, the "Great Wall" station, on 
George Island. There are eight Chinese scientists at the station doing wintering 
surveys. Seeing the scientists off at the airport today were Wu Heng, chairman of the 
Chinese National Committee for Antarctic Research, and leading officials from other 


departments concerned. 
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KYODO REPORTS ON CHENGDU ANTI-JAPANESE RIOT 


O0W141005 Tokyo KYODO in English 0957 GMT 14 Nov 85 


[Text] Beijing, Nov. 14 KYODO -- An anti-Japanese riot broke out in the southwestem 
Chinese city of Chengdu last month with the mob attacking Japanese-made cars and 
assaulting public facilities, a reliable Chinese source disclosed Thursday. 


The riot, which was said to involve "several hundred" youngsters, was apparently part 
of a series of anti-Japanese protests the Chinese waged in protest against alleged 
resurgence of Japanese militarism and Japanese economic invasion. 


The source said authorities in Chengdu mobilized armed policemen to quash the riot and 
made a number of arrests. 


In an editorial published four days after the incident, tiie SICHUAN DAILY condemed 

the violent outburst in Chengdu, the provincial capital, saying "There was not even 

one patriotic college student" among the rioters. There were also reports of looting 
and beating of pedestrians during the riot, which the Chinese source said took place on 
October 16. 


According to Americans who travelled to Chengdu, anti-Japanese demonstrations also 
broke out in the city on October 15. However, it is not known whether the two days of 
protests were linked. 


The source said the Chengdu riot started as a demonstration with demonstrators shouting 
slogans like "Oppose Japan's economic invasion" and "Boycott Japanese goods." The 
demonstrators later turned violent, throwing stones at passing Japanese-made cars and 
assaulting pedestrians who tried to interfere, the source said. The source said the 
rioters singled out Japanese-made and other foreign-made cars for attack. Scuffles with 
police also reportedly broke out during the riot. The source said the Sichuan Pro- 
vincial Party Committee s:mmoned a special meeting following the riot and decided to 
take strict action against the rioters. 


The SICHUAN DAILY article described the demonstrators as "wmlawful elements" who 
disturbed public security. 


JAPANESE AMBASSADOR GIVES LECTURE IN LIAONING 


SK111203 Shengyang Liaoning Provincial Service in Mandarin 2200 GMT 10 Nov 85 


[Text] On the afternoon of 10 November, Yosuke Nakae, Japanese ambassador to the PRC, 
gave a lecture, at the club of the Shengyang Guesthouse entitled "The Sino-Japanese 
Relationship Should Be Geared to the Needs of the 21st Century," which reviewed the 
relations between the two countries and also cited the prospects for the future. 


The 4-member group including Ambassador Yosuke Nakae arrived in Shenyang City on the 
evening of 9 November, Governor Quan Shuren and (Li Zhusheng), acting mayor of 

Shenyang Cit}, received and feted the group. Attending the reception were (Wen Shizhen), 
assistant to the governor; Zhang Rongmao, vice mayor of Shenyang City; Li Xishun, 
director of the provincial Foreign Affairs Office; and Luo Guochen, director of the 
Shenyang City Foreign Affairs Office. 


During their stay in Shenyang, the group including Ambassador Yosuke Nakae visited 
the ancient palace, the Beiling mausoleum, and the Litao Lake. 
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HONG KONG'S ROLE AS ENTREPOT FOR PRC NOTED 


0W082058 Beijing XINHUA in English 1259 GMT 8 Nov 85 


[Text] Hong Kong, November 7 (XINHUA) -- Hong Kong is becoming a center for China's 
international trade and investment promotions and it serves as a middleman in facili- 
tating trade between foretgn countries with the Chinese mainland, according to Eric 
Ho, secretary for trade and industry of Hong Kong Government. 


Ho said Hong Kong can provide a venue where China based companies can seek out business 
opportunities and engage in joint venture with foreign concerns. At the same time, it 
can serve as an ideal overseas command post on China trade for foreign companies, 

he added at a business seminar here yesterday. 


Eric Ho stressed that the limited relationship between Hong Kong and the Chinese 
mainland until only a few years ago consisting of little more than the provision of 
foreign exchange earnings through the purchase of Chinese products by Hong Kong, "has 
developed into a substantial relationship of very great mutual benefit across a much 
wider spectrum of activities." While Hong Kong domestic exports to the U.S. declined 
in 1985, Chinese mainland has become Hong Kong's largest trading partner, he noted. 


Hong Kong has facilitated directly or indirectly a significant proportion of China's 
foreign trade because of its good geographical location, efficient transportation, 
well developed infrastructure and efficient logistic services. Eric Ho said: "Hong 
Kong has now fully regained its role as an entrepot for China." 


Eric Ho further pointed out that to make a significant contribution to China's modernt- 
zation, Hong Kong must remain "a successful autonomous commercial, industrial and finan- 
cial center in its ow right, with markets in the developed world". He also suggested 
that Hong Kong industry has to move forward into new and more sophisticated products 
and production processes for its export performance to be maintained. 


JI PENGFEI MEETS HONG KONG VISITORS 11 NOV 


OW111054 Beijing XINHUA in English 1047 GMT 11 Nov 85 


[Tevt] Beijing, November 11 (XINHUA) -- Ji Pengfei, state councillor and director 
of the Hong Kong and Macao Affairs Office under the State Council, met with Piers 
Jacob, secretary of economic services of the Hong Kong British Government, and 
Mrs. Jacob here today. The Jacobs arrived here November 8 for a private visit as 
guests of the Hong Kong branch of the Bank of China. 


MALAYSIAN PRIME MINISTER MEETS PRC ENVOY 


0W100922 Beijing XINHUA tn English 0905 GMT 10 Nov 85 


[Text] Beijing, November 10 (XINHUA) -- Malaysian Prime Minister Mahathir Mohamed said 
here Friday that his forthcoming visit to China would help promote mutual understanding 
and further relations between the two countries, according to a report reaching here 


from Kuala Lumpur. 


Mahathir made these remarks while meeting Chinese Ambassador to Malaysia Hu Gang. 
During the meeting, Hu told Mahathir that the Chinese Government warmly welcomes him. 


Mahathir is scheduled to pay an official visit to China from November 20 to 28. 


ait 
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HU QILI, CPC DELEGATION ARRIVE IN BELGRADE 


0W150230 Beijing XINHUA in English 0201 GMT 15 Nov 85 


[Text] Belgrade, November 14 (XINHUA) -- A Chinese Communist Party delegation, 
headed by Hu Qili, member of the party Central Committee Political Bureau and 
Secretariat, arrived here today for a six-day visit. 


The delegation was welcomed at the airport by Dimce Belovski, secretary of the 
Presidency of the Central Committee of the League of Communists of Yugoslavia 
(LCY), Svetislav Stojakov, executive secretary of the Central Presidency of the 
LCY, and Xie Li, Chinese ambassador to Yugoslavia. 


Hu Qili, who was elected to the Politburo at a recent party conference in Beijing, 
appreciated Yugoslavia's independent policy in socialist development in an inter- 
view with the weekly Yugoslav magazine KOMUNIST before his departure for the visit. 


After his Yugoslavia trip, Hu will visit the Federal Republic of Germany at the 
invitation of the Social Democratic Party. 


XINHUA 'ROUNDUP' VIEWS EAST EUROPEAN REFORMS 


OW141714 Beijing XINHUA in English 1442 GMT 14 Nov 85 


{"Round-up: Eastern Europe Experiments With Economic Reforms (by Wang Chongjie 
and Ding Yongning)" -- XINHUA headline] 


[Text] Beijing, November 14 (XINHUA) -- Despite different planning methods and goals 
for economic reforms, six East European countries have reached a unanimous conclusion: 
Only through economic reforms can their economies be revitalized. 


Indeed, economic reforms, which were undertaken in the late 1960s by countries 
such as Hungary, have now swept across all of Eastern Europe. 


Poland formed a special commission in charge of economic reforms in 1980 when the 
country was plagued by a declining economy and labor unrest. Two years later, 
comprehensive reform unfolded throughout the country with the adoption of more than 
20 economic regulations and reorganization of state, collective and individual 
ownerships. The Polish Government has since tried to coordinate the state planning 
with a market economy to which diversified economic levers were applied. in 
addition, factories and workers have been given more authority in decision-making, 
especially in management, and are more responsible for profits or losses. Polish 
leader Wojciech Jaruzelski has repeatedly pointed out that reform is urgently needed 
for the country's economic development. "The course of the economic reform is 
irreversible," he said. 


Hungary used the mixed plan-market economy as early as 1968, a method that has 
resulted in increases in its national economy and living standards. With years 
of practice, Hungary is now preparing to breathe new life into its economic 
reforms by regulating the banking system, over-hauling industrial organization and 
improving market economy. 


Apart from being more flexible in economic planning and price system, Democratic 
Germany emphasizes combinations of scientific research, production and marketing 
within industrial complexes. In this way, the country attempts to increase their 
competitiveness on both domestic and foreign markets. 
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The country's industrial complexes became more powerful in 1979 when a regulation was 
adopted that helps maintain development of its national economy, accelerate scientific- 
technological progress and raise the ability to export more goods. 


Since adoption of new economic measures in 1978, Bulgaria has succeeded in using 

a contract system in agricultural production. The Bulgarian Government now has 
decided that all regional authorities should operate in a new managerial system and 
become financially self-sustaining as early as possible. 


Since 1981, Romania has been working on reforms in its price system. In September 
this year, it decided that beginning next year all local governments will be requested 
to adopt the principles of self-management, administratively and financially. 


Czechoslovakia started in 1980 to apply changes in its economic system. Last year, 
more than 400 factories were authorized to experiment on organizational and salary 
reforms to bring workers’ income more in line with their job performance. 
Czechoslavak party leader Gustav Husak in June underlined the effectiveness of using 
economic means and law of value to improve the central economic planning and boost 
industrial production. 


Drawing from these experiences in economic changes, the East European countries have 
shown that through reforms and improvements of the mechanism of management their 
economies can be developed effectively. Some of the countries were slowed down in the 
1970s partly because of their hesitation to implement economic reforms. 


To meet the growing challenge of today's world wide technological revolution, these 
six East European countries are increasingly aware they have to adopt policies to make 
these economic reforms a working reality. 


PRC, SFRY SIGN SCIENTIFIC COOPERATION ACCORD 


0W131314 Beijing XINHUA in English 1242 GMT 13 Nov 85 


[Text] Beijing, November 13 (XINHUA) -- A protocol on scientific and technological 
cooperation for 1985-86 between China and Yugoslavia was signed here today. 


Under the protocol, the two countries will carry out cooperation in building industry, 
metal-making, agriculture, food industry, machine building, organic-chemistry and 
biology in 1985 and 1986. Scientists will be exchanged for a wide range of study. 


The protocol was signed by Dai Nianci, Chinese vice-minister of urban and rural 
construction and environmental protection, and Ailjenko Zrelec, director-general of 
Yugoslav Agency for Scientific, Educational, Cultural and Technological Cooperation, 
on behalf of their respective governments. 


Zhou Gucheng, vice-chairman of the National People's Congress Standing Committee, 
attended the signing ceremony and later had a conversation with Zrelec and his party. 
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ECONOMIC COOPERATION AGREEMENT SIGNED WITH UAE 


OW150414 Beijing XINHUA in English 0318 GMT 15 Nov 85 


[Text] Abu Dhabi, November 14 (XINHUA) -- An agreement on economic, trade and techno- 
logical cooperation between the United Arab Emirates (UAE) and China was signed here 
today following brief talks between UAE's Vice-Premier Shaykh Hamdan ibn Muhammad al 
Nuhayyan and Chinese Vice-Premier Yao Yilin. The agreement, which was signed by the 
two vice-premiers on behalf of their respective governments, is the first ever made 
since the two countries established diplomatic relations last November. 


Speaking at the signing ceremony, UAE's vice-premier said that the signing of the 
agreement has opened a new page in the annals of development of cooperative relations 
between the two countries. He expressed hope that he will visit China as soon as 
possible in order to promote the existing friendly relations between the two countries. 


The Chinese vice-premier said the agreement is a symbol of permanent cooperation 
between the two countries. Yao Yilin said he believed that his present visit to UAE, 
the signing of the agreement and UAE's Vice-Premier Shaykh Hamdan's coming visit to 
China will further strengthen the two countries’ good relations. 


According to the agreement, the two countries will step up their cooperation in the 
spheres of industry, energy, trade agriculture, investment and its securities, trans- 
port and cymmunications, construction and exchange ~f technological expertise in 
various fields including training of cadres. The two sides will encourage the free 
exportation and importation between each other of agricultural and industrial products 
as well as natural wealth products of local origin. The agreement called for the 
participation of each other in international exhibitions and fairs held in both 
countries and shall permit each other to undertake the organization of exhibitions 

in their territory. Under the agreement, a joint committee comprising representatives 
from both governments will be set up to implement the agreement. 


WU XUEQIAN RECEIVES SAO TOMEAN STATE SECRETARY 


OW091158 Beijing XINHUA in English 1136 GMT 9 Nov 85 


[Text] Beijing, November 9 (XINHUA) -- Chinese State Councillor and Foreign Minister 
Wu Xueqian met with Guilherme Posser da Costa,Sao Tome and Principe secretary of state 
for foreign affairs, and his party here this afternoon. Wu briefed the visitors on 
China's economic reform in recent few years. 


Da Costs said Sao Tome and Principe is also carrying out its new economic policies in an 

effort to spur its economic growth and raise the living standards of its people. Wu 

wished Sao Tome and Principe greater successes in developing national economy and 

improving its people's livelihood. | 


Da Costa and his party arrived here Friday for a friendly visit to China at the invita- 
tion of the Foreign Ministry. They were guests of honor at the welcoming banquet 
hosted by Assistant Foreign Minister Zhou Jue yesterday evening. 


This morning, Zhou Jue and Da Costa held talks on the expansion of bilateral relations 
and international issues of common concern. 
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ZHAO ZIYANG 'SATISFIED' WITH SOUTH AMERICAN VISIT 


OW150202 Beijing XINHUA in English 0119 GMT 15 Nov 85 


[Text] Beijing, November 15 (XINHUA) -- Chinese Premier Zhao Ziyang has expressed deep 
satisfaction with his l6é-day South American trip which turned out to be a complete 
Success. Speaking aboard the special plane on the way back to Beijing, to a group of 
Chinese journalists, Zhao said: "As a direct result of the trip, China signed with the 
four countries a total of 15 documents on bilateral cooperation in politics, economy, 
trade, finance, science and technology and culture." Zhao said that the trip, which took 
him to Colombia, Brazil, Argentina and Venezuela from October 28 to November 12, was 

"a start-up trip to Latin America which will help promote the Sino-Latin American co- 
operation. in economy, trade and science and technology to a higher level." He declared 
that he has fulfilied the aim of his trip, namely, "to deepen understanding, strengthen 
friendship, promote cooperation and make joint efforts to safeguard world peace." In 
addition, he said, "I had good discussions with top leaders of the four countries on the 
possibility of opening up more areas for bilateral cooperation and on ways and means 

for such cooperation. All these will help create better conditions for even broader and 
closer cooperation in the years to come." 


Asked about his view on the development of Sino-Latin American economic and trade rela- 
tions, the premier said, "In recent years, remarkable progress has been made in the 
economic and trade relations between China and Latin American countries, but on the 

whole it is far from enough." He went on to say, both China and Latin American countries 
have rich natural resources, a dense population, a large domestic market and a fairly 
high level of economy and technology. "We have every condition to establish a new 


type of cooperation on the basis of mutual benefit,” he said. Noting that both sides 
have some resources and products which the other needs, he said, "We can supply each 
other's needs and make up for what the other is short of." "There must be many 


experiences on the technological development and national construction which can be 
shared by each other," he said. Zhao declared that China will work with an active and 
practical approach to explore and adopt various flexible ways in its trade and economic 
and technological cooperation with Latin American countries. 


Turning to the prospect of Sino-Latin American relations, Zhao pointed out that both 
China and Latin America are important components of the Third World and major forces 
for maintaining world peace as well. Sino-Latin American relations, he said, are there- 
fore important "to the common cause for peace and development, to a closer South- 

South cooperation, and to the struggle against the existing irrational international 
economic order." 


Zhao said that China has established diplomatic relations with 17 Latin American nations 
on the basis of the Five Principles of Peaceful Co-existence. "We hope to further our 
political and economic relations with these Latin American countries under the guidelines 
of peace and friendship, mutual support, equality and mutual benefit, and common 
progress," he added. He said that the Chinese Government is willing to establish diploma- 
tic ties with those Latin American countries which presently don't have such ties 

with China, on the basis of the same principles and guidelines. "If they have difficul- 
ties in doing so right now, we can wait. However, there is no harm for both of us to 

try first, for economic, commercial and personnel exchanges, then to develop gradually 
bilateral relations," he said. Zhao said that, "there are no conflict of fundamental 
interest between China and Latin America. In the cause of maintaining world peace and 
national construction, we are reliable friends who can advance shoulder to shoulder." 
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RENMIN RIBAO ON TRANSFORMATION OF ECONOMIC PATTERN 


HK140510 Beijing RENMIN RIBAO in Chinese 4 Nov 85 p 5 


[Article by Liu Guoguang: "Tentative Discussion on the Transformation of the Two 
Economic Patterns in Our Country"] 


[Text] The Two Transformations of the Development Pattern and the “conomic Pattern 


The CPC Central Committee's "suggestion" on formulation of the "Seventh 5-Year Plan" 
has effectively linked economic construction with economic reform. The development 
strategies and principles for reform contained in the document will play very signifi- 
cant roles in pushing forward the transformation of our current two economic patterns. 


Since the 3d Plenary Session of the llth CPC Central Committee, in particular, during 
the "Sixth 5-Year Plan", our economic life has undergone, and is still undergoing, pro- 
founc changes in various areas. These changes can be summarized as a twin transforma- 
tion, that is, transformation of the development pattern and the economic pattern. 
Transformation of the economic pattern means gradually changing from the unbalanced 
development strategies of focusing on a fast growth rate, relying on extended develop- 
ment, and focusing on heavy industry, to the relatively balanced development strate- 
gies, under the premise of improving the economic results, seeking a growth rate that 
suits the people's demands, relying on internal development, and rationally distributing 
resources, In the course of changes in the economic development pattern, generally 
speaking, economic growth was stable and consistent during the "Sixth 5-Year Plan", 
Major proportions were balanced, on the whole, the people's demands were met, to a large 
extent unprecedented, and the topics of improving quality and stressiag internal develop- 
ment were put on the agenda and have yielded initial results. 


As far as the change in the economic pattern is concerned, our past economdc pattern was 
basically one of centralized planning based on administrative orders. The structure of 
over-centralized decision-making power, the regulatory system in which direct control 
took precedence, the structure based on egalitarian interests, and the organizational 
structure that was characterized by a confusion between government and enterprises, a 
separation of regions and departments, and vertical subordinate relationships, constitu- 
ted the special contents of the old economic pattern. The reform of the economic system 
that was pioneered in the rural areas a few years ago and gradually pushed forward to 
the cities is, in fact, a change from the pattern of a planned economy based on adminis- 
trative orders, to a planned commodity economy that links planning and the market. The 
structure of multilevel decisioi-making that focuses on improving the vitality of enter- 
prises, the system of regulation that relies on indirect control by economic measures, 
the structure that integrates the principle of material interests and the principle of 
social justice, and the organizational structure in which government and enterprises 

are separated and horizontal economic relations take precedence, constitute the special 
contents of the new economic pattern, During the "Sixth 5-Year Plan," transformation 

of the economic pattern yielded obvious results. Comprehensive reforms that focus on 
urban reforms have been gradually launched, and the economic pattern of a planned econo- 
my based on administrative orders is gradually being transformed into a planned commodi- 
ty economy so that we can discover the right way to enliven the economy in regard to the 
relationships between centralization and decentralization, and planning and the market, 
thus giving rise to economic vigor never yet seen. 


Contradictions in the Course of the Tranformation of Two Patterns 
While we fully value the remarkable progress of economic construction and economic 


reforms over the last few years, we must see at the same time that the transformation 
of our two economic patterns has just started, 
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The role and influence of the traditional pattern have not been eliminated and the 
operational mechanism of the new pattern is far from being considered perfect. 

Thus, there are still many questions awaiting solution in economic construction and 
economic reforms. Owing to the fact that the usual pursuit of a fast output from 

the old development system still prevails, the disease of investment hunger and the 
expanded quantities of the old economic pattern still exist. The restrictions on 
consumer demands have been smashed, macroeconomic control fails to keep up with 
microeconomic flexibility, the essential market mec.ianism is lacking while the extent 
of administrative orders is being reduced, and certain factors of instability 

have appeared in the course of economic development. Since the fourth quarter of 
last year, and in the wake of the acute increase in total demands and the speed of 
economic growth, the tense situation of overheated development has appeared in the 
national economy. This was common in the past. In addition, despite the balance 
among the major proportions, there is still an imbalance in the industrial 

Structure and the product mix. We fail to comply with the transition of the consum- 
tion structure from fulfilling the basic need for food and warmth to fulfilling the 
consumers’ choices. Although the questions of quality and internal development 

have been put on the agenda, the trend of attaching more importance to quantity than 
quality and establishing new trades has not been eliminated. These structural 
factors have aggravated economic instability. Such relapses in the course of trans- 
formation of the development pattern inevitably affect the process of transformation. 
If we need not worry about the threats of overheated development and inflation, we 
will be able to make bigger strides in various aspects such as prices, wages, and so 
on. 


In light of this, the questions that prevail currently in our economic life are 
created amid conflicts in the transformation of the two patterns. Generally 
speaking, the economic pattern and development pattern complement one another, yet 
are mutually restrictive. The development pattern, which stresses quantitative 
growth and in which extended methods take precedence, definitely demands a system 
that employs direct control by relying on a high degree of concentration 

and administrative orders. On the cther hand, a development pattern that seeks to 
fulfill diversified needs, stresses qualitative effects, and relies on internal 
development demands a system which employs indirect control by means of decentrali- 
zing decision-making rights and relying on economic parameters. Speaking from another 
angle, the diseases of a pursuit of quantity and of investment hunger in the tra- 
ditional economic system are favors that support the pursuit of a high growth rate 
and extended development in the traditional development pattern. Only by curing 
the above diseases under the new economic pattern can the new development pattern be 
ultimately established. 


Therefore, the current transformation of the two patterns launched amid great 
economic changes is a very tortuous process. This is not only attributed to the 
conflicts between the transformation of the two patterns, but also to the internal 
contradictions within them. As far as the development pattern is concerned, our 
present economy is changing from coexistence of a backward agricultural economy 

and advanced nonagricultural economy to a modern economy. 


On the one hand, the urban economy and the economies of large industries have 
obviously displayed great potential for internal development. On the other hand, 
taking the ample rural labor resources as the background, our rural and township 
economy has great prospects for extended development, thus composing a clear-cut 
two component structure in the economic development pattern. Simultaneously, the 
shifting of an enormous part of the rural population from an agricultural economy 
to a non-agricultural economy will bring great changes and new pressure to bear 
on our economic growth, economic structure, consumption growth, and consumption 
structure, thus increasing the conflicts within the development pattern. 
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As far as the economic pattern is concerned, owing to the fact that our country's level 
of productive forces is relatively low, the country has a vast area and a dense popula- 
tion, and development is unbalanced, and that management personnel and experiences are 
inadequate, our economic reforms cannot be carried out in a "straightforward" way, but 
by means of “progressive” methods and making “small complete sets." This will inevitably 
lead to a situation in which old and new economic patterns coexist for a certain time. 
The methods of progressive advance and the gradual elimination of the two economic 
patterns can avoid striking changes in the course of reform. However, the confusion in 
the two different patterns will certainly pose a series cf tough questions for our 
economy. This two-component structure and the interrelatic~:‘» of the two economic 
patterns intensify complications in the transformationc . “vO patterns. 


Pushing Forward the Transformation of the Two Patterns 


The mechanism and the laws governing the operation of the transformation of the two 
patterns demand that our economic circles carry out more exploration in various aspects. 
We propose the following for discussion: Confronted with the questions existing in our 
current economic life, how should we handle the relationship between economic con- 
struction and economic reform during the "Seventh 5-Year Plan" and push forward the 
transformation of the two patterns? 


Inthe “suggestion” for the “Seventh 5-Year Plan," Premier Zhao Ziyang put forward three 
main tasks during the "Seventh 5-Year Plan." The most important one is to create 
favorable economic and social environments for reforming the economic system in order 
that the reforms can be carried out smoothly. At present, more and more people are 
realizing that reform of the economic system requires a more relaxed economic environ- 
ment. The primary question involved here is whether the growth rate can be too high. 

An excessively high rate will bring tensions in economic life, thus bringing adverse 
effects to the social atmosphere. Under such economic and social environments, reform 
of the economic system can hardly be carried out in a normal way. Furthecmore, it is 
impossible to maintain a high rate that exceeds the state's capacity. In light of this, 
we must continue to solve the problem of an excessive scale of fixed assets investment 
and the excessive growth of consumption funds, in order to keep total social demand 
under control. Under the premise of controlling the general scale of fixed assets 
investment, we must readjust the investment structure and industrial structure; shift 
key-point construction to technical renovation and expansion of existing enterprises, 
attaching primary importance to improving economic results and quality; and adhere to 
the road of expanded reproduction that focuses on internal development. Only by up- 
holding the above direction in economic construction and pushing forward the transforma- 
tion of the development pattern can we create a good environment for the economic 
reforms and thus push forward the transformation of the economic pattern. 


It was pointed out above that the development and economic patterns complement one 
another and are mutually restrictive. On the one hand, arrangements for economic con- 
struction must be conducive to the reform of the economic system. On the other hand, 
the implementation of the new construction principles need coordination of the ecunomic 
reforms. The reforms are not only significant at the present moment, but are even 
more important in laying a solid basis for stable economic development in the next 
decade and the first 50 years of the next century. Therefore, in accordance with the 
demands of the "suggestion," it is necessary to attach primary importance to reforms 
during the "Seventh 5-Year Plan," striving to obtain in the next 5 years or so a basis 
for a new socialist economic system with Chinese characteristics, and pushing forward 
more vigorously the transformation of the economic pattern. 
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In light of this, the "suggestions" for the "Seventh 5-Year Plan" put forward a 
complete set of policies and tasks for reform as far as the economic system and 
regulatory measures are concerned. The reform tasks of the "Seventh 5-Year Plan" 
can be summed up in what Premier Zhao Ziyang said in his explanation about the 
"suggestions": "While further perfecting microeconomic activities and the appropriate 
mechanisms, it is also necessary to exercise stronger indirect control over macro- 
economic activities." Therefore, the correct handling of the relationship between 
reform of macroeconomic management and reform of microeconomic machanism can be 
considered as a core question in further pushing forward the transformation of the 
economic pattern. People have different understandings regarding this question, and, 
from the point of view of the transformation of the pattern, we must at least clarify 
the following three points: 


Correctly Understand and Handle the Relationship Between Macroeconomic Reform and 
Microeconomic Reform 


The first point it that some comrades think that microeconomic flexibility signifies 

an advance in reform and stronger macroeconomic control signifies a step backward. 

This is a misinterpretation of macroeconomic control. First of all, our reforms seek 
to establish an economic pattern of "planned" commodities and not an economic pattern 
of "unplanned" commodities. If we say that microeconomic flexibility is a prerequisite 
for developing a commodity economy under the new pattern, macroeconomic control will 
become a prerequisite for realizing "planning" in the new pattern. Second, microecono- 
mic flexibility is only confined to enterprises, or part of the economy, while 
macroeconomic control is able to guarantee vitality of the entire economy. The whole 
situation will be disrupted if there is only microeconomic flexibility with no 
macroeconomic control, and microeconomic flexibility will just become an empty promise. 
Therefore, it is true that microeconomic flexibility means reform and advance, and it 
is also true that the exercise of macroeconomic control under the condition of a 
commodity economy also means reform and advance. 


The second point is that some cadres think that if we have to reform macroeconomic 
management, the present measures for stabilizing the economy should not be adopted as 
the direct administrative measure that is characteristic of the old pattern, and 
should only be adopted as indirect economic measures which are characteristic of the 
new pattern. This is also a misinterpretation of the new economic patter. Certainly, 
indirect control is a characteristic of the new pattern and we should try our best to 
enlarge the role of the economic levers in the course of reform. Still, the new 
economic pattern does not rule out the need to adopt direct control under certain 
circumstances. In particular, in the course of the transformation of the current 
pattern, the market mechanism is far from being considered as perfect and the enter- 
prises are unable to react sensitively to the changes in the economic parameters (such 
as the interest rate). Under such circumstances, it is necessary to rely on direct 
administrative measures (such ae a fixed credit limit) in certain areas to exercise 
macroeconomic control over economic activities. Under the situation in which the old 
and new patterns coexist in the course of the transformation of the current patterns, 
only by using and strengthening certain measures of direct control to a certain extent 
can we achieve the forthcoming goal of stabilizing the economy. This will create a 
favorable environment for smoothly launching the reforms and is of great significance 
to reducing direct control in the future, thus increasing indirect control and pushing 
forward the transformation of the new pattern. 


The third point is that some comrades think that microeconomic and macroeconomic re- 
forms should be launched alternatively. The past reforms mainly focused on promoting 
microecc:.omic flexibility. In the future, it is necessary to strengthen macroeconomic 
control, promoting microeconomic flexibility again later. As a matter of fact, it 

is impossible to separate microeconomic and macroeconomic reforms. Macroeconomics 

as a whole and its changes are comprised of microeconomics and microeconomic changes. 
The goals of macroeconomics are to be achieved by means of microeconomic activities. 
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In the past, our knowledge of the close relationship between macroeconomics and micro- 
economics was inadequate. In fact, we have paid too little attention to promoting 
microeconomics in the past reforms and have failed to work in close connection with 
macroeconomics, thus bringing about an imbalance in certain areas. This can be attributed 
to our premature experience and is not the anticipated result. The strengthening of 
macroeconomic control in the future should focus on giving playing to the role of the 
economic levers. However, if the sensitive reactions of microeconomics are absent, 

the role of the economic levers can hardly be given play. If the market mechanisms 
(including the commodity market, capital market, technology market, labor market, and 

so on) still remain imperfect, the economic parameters (including prices, interest rates, 
exchange rates, and so on) are still seriously distorted, and constraint of financial 
budgeting of the enterprises remains weak, we can hardly anticipate the sensitive 
reactions of microeconomics. Therefore, the future reform in macroeconomic management 
should be carried out simultaneously with reform of microeconomic mechanisms. Not only 
should the extent and procedures in reduction of the scale of direct control over micro- 
economics coordinate with the state's ability to strengthen indirect control, but the 
extent and procedures of the state in strengthening indirect control should also coordi- 
nate with the enterprises’ ability to make sensitive reactions; otherwise, the reform 

of macroeconomic management can hardly achieve results. In order to solve the question 
of reform of the coordination between macroeconomic management and microeconomic mech- 
anisms, we should not only make efforts to transform state planned economics from direct 
to indirect control, but we must also make efforts to enable the enterprises to trans- 
form from being not or only partially responsible for profits and losses to being 

solely responsible for profits and losses. We should work hard to enable the market 
system to transform from a separated market to a comprehensive and united socialist 
market. 


[t is for the sake of speeding up these changes and basically setting up a new socialist 
economic system with Chinese characteristics that the "suggestions" for the "Seventh 
5-Year Plan" attach importance to the interrelationship between reform of the enter- 
prises, market reform, and reform of state control measures. For the same reason, they 
demand better jobs in these areas during the "Seventh 5-Year Plan." Centering on these 
three areas, we must promote reforms in the economic system, price system, financial 
system, monetary system, system of labor wages, and so on, in order to form a complete 
set of mechanisms and measures that link planning with the market, and microeconomic 
flexibility with maroeconomic control. Once this problem is solved, we can achieve 
unity between the speed of economic development, proportions, and results, and realize 
a good cycle in the entire national economy. The ultimate establishment of a socialist 
economic pattern and development pattern with Chinese characteristics will definitely 
push forward our country's socialist modernization cause. 


JINGJI RIBAO ON SHARE SYSTEM AND OWNERSHIP 


HK140839 Beijing JINGJI RIBAO in Chinese 2 Nov 85 p 3 


[Article by Liu Guoguang and Zhao Renwei: ''The Share System, a New Task in Changing 
the Ownership Relations" -- provided by the editorial department of JINGJIXUE WENZHAT ] 


[Text] In the past, many economists always concentrated their attention on research on 
the reform of the economic operational mechanism while regarding the ownership system for 
production means, especially the socialist ownership by the whole people, as an 
established premise. However, the practice of economic reform in the past few years has 
shown that the reform of the operational mechanism, including the reform of the decision- 
making system, the enhancement of the role of market mechanism, the readjustment of 

the relations regarding economic interests, and so on, would concern not only the reform 
of the management forms but also the reform of the relations regarding property or the 
relations regarding the ownership system. Therefore, the question of the reform of the 
relations regarding the ownership system has drawn more and more attention. 
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In the reform in the past few years, with regard to the ownership system, we have 
forsaken the principle of "the larger the size and the higher the degree of public 
ownership the better" -- a unitary concept of public ownership that has dominated the 
field of economic thought in our country for a long time. Thus, the development of the 
relations regarding the ownership system of our country has gone beyond the limits 

of the two systems of public ownership, namely, the ownership by the state and the 
ownership by the collective. A new structure with the socialist public ownership as 
its main body is taking shape, under which nonsocialist ownership systems favorable 

to the development of productive forces are tolerated, while multiple economic forms 
and management forms develop side by side. At the same time, the two systems of public 
ownership themselves are also changing to varying extents and in different ways. As 
for the system of people's communes in rural areas, the practice of "integration of 
government administration and commune management" has been changed into that of 
"separation of government administration and commune management", in the wake of the 
enforcement of the contract system of linking remuneration to output on a household 
basis, a breakthrough has been made in the old-time regional and closed collective 
economic mode with the natural economy as its basis; and, following the development of 
various forms of cooperation and joint management before, during, and after production, 
a new road of cooperative economy, which is linked to specialization, socialization, 
and commercialization, has emerged. The enterprises under the ownership by the whole 
people in cities are now shifting from the old mode of integration of government 
administration and enterprise management to the new mode of separation between the two 
aspects. Some medium and small enterprises have been contracted out to groups of 
staff members or to individuals for management, some enterprises have experimented in 
offering to sell shares to their staff members, some enterprises under different types 
of public ownership (ownership by the whole people and ownership by the collective) 
have formed partnerships to run new enterprises, and some enterprises have invested 

in each other. So, the ownership forms for enterprises have become more diversified, 
and the systems of ownership by the whole people, by the collective, and by the 
individual are no longer separated from each other as they once were. The mutual 
infiltration and integration of different systems of ownership have become a trend, 
and a new structure of diversified socialist systems of ownership is gradually taking 
shape. 


The above changes in the relations regarding the system of ownership, especially the 
adoption of such forms of economic combination as partnership and joint management, 
mark the emergence of the embryonic form of share economy. This has given us an 
inspiration about the possibility of choosing the share system as an important economic 
form in the reform of ownership structure and, in particular, as an important approach 
to the reform of enterprises under the ownership by the whole people. Since the 
decision-making power of enterprises has been expanded and the separation between the 
ownership and the power of management has been emphasized, enterprises have gradually 
turned into relatively independent commodity producers and dealers, and it is quite 
natural for enterprises as the mainstay of the economy to become pursuers of partial 
and short-term interests. Meanwhile, however, there is no specific entity to represent 
the interests of the owner of production means (that is, the whole people). Where 
there are not sufficient means of macroeconomic regulation, it is rather difficult 

to make sure that the partial and short-term interests pursued by enterprises are in 
keeping with the long-term interests of the whole society. Therefore, the question 
has arisen of how to rationalize enterprises' behavior while increasing their vigor. 
To cope with this, some economists have suggested that, apart from the strengthening 
of the macroeconomic control of the enterprise from without, a management orientation 
featuring the integration of the enterprise's short-term and long-term interests can 
be materialized through the reform of the enterprises's internal ownership system, 
namely, through the establishment of the share system. 
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The supporters for the establishment of the share system economy in China have given the 
following reasons: 1) This system may help to pool idle capital, and thus will make up 
the shortage of funds needed by the modernization program; 2) it provides more concrete 
relations regarding the system of ownership, and thus will effect a change in the situa- 
tion in which everybody is the owner of the enterprise's property but nobody is respon- 
sible for it; 3) it helps to establish the mutual restrictive relations between the 
enterprise owner, the operator, and the producer, and thus to press on with the process 
of rationalization of the enterprise's management behavior; 4) the sale of part of the 
enterprise's shares to the staff members will encourage the latter to show more concern 
for and engage in the operation of the enterprise. 


The economists supporting the introduction of the share economy generally do not deny 
that the state must keep the ownership and the management power of a small number of 
large enterprises that have an important bearing on the national economy and the people's 
livelihood. However, their opinions are varied on whether the state, the enterprise, or 
the individual should hold the largest amount of shares in most enterprises practicing 
the share system. The first opinion recommends the non-state-owned share system with 
the individual as the dominant shareholder. Under such a system, the ownership of the 
enterprise will undergo the transition from "purchase of shares exclusively by staff 
members" to "free purchase of shares by all the citizens," thus the enterprise will 
shift from the present "ownership by the whole people" to the “ownership by the share- 
holders as a collective." However, it is impractical at present to sell several hundred 
billion yuan worth of properties owned by state-run enterprises to individuals. Even if 
this might be possible in the future, the shares would possibly be concentrated in the 
hands of a bunch of people who would form a stratum living on profits. Such a develop- 
ment would be counter to the nature of our society. Therefore, this view is not ideal. 
The second opinion recommends the nongovernment share system with the enterprise as the 
dominant shareholder and with state involvement as a factor. Enterprises have great 
potential to buy shares, and their potential has been increasing particularly fast as 
their portion of profit retention is being constantly raised. However, the introduction 
of the share system with the enterprise as the dominant shareholder actually means 
basically turning the properties of the existing state-owned enterprises into the 
properties of the members of the enterprise as a group. Thus, there will arise the 
question of whether new members of the enterprise should be treated as equal to ola 
members with regard to their remuneration and their right to the properties of the 
enterprise. If both old and new members should be treated as equals, the system will 
not be different than the system of ownership by the whole people; if new members are to 
be discriminated against, divisions may arise between different groups within the enter- 
prise. In general, this system will push the enterprise to deny new members, thus 
preventing the reasonable flow of labor. Furthermore, this system will turn some 
laborers into owners of production means while reducing the others to wage laborers. 
Therefore, this system is not ideal either. The third opinion recommends the share 
economic system with the ownership held by the state. The state will remain the dominant 
shareholder, and the law guarantees the state's ownership of most of the production 
means, while direct producers and operators are allowed to hire the enterprise's means 
of production. The World Bank's economic survey report suggested that China adopt the 
"socialist share system." According to this suggestion, the ownership of every state- 
owned enterprise will be divided among several organizations that represent the whole 
people in different ways. These organizations are mainly concerned with the profits 
made by the enterprise rather than the specific management of the enterprise that is to 
be handled by the administrative personnel of the enterprise. This is, in fact, a 

share system with the state as the full proprietor, only the shares are divided among 
several state organizations. Anyway, since an enterprise under such a share system with 
the ownership held by the state remains a state-owned enterprise, it can hardly be free 
from the direct interference by state administrative organizations and, in consequence, 
it can hardly get rid of such malpractices as mixing of government administration with 
enterprise management and making use of governmental power to run business. 
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Because of their doubts about the above three proposals, some economists hold that it is 
not feasible to introduce the reform regarding the share system into most of the enter- 
prises under the ownership by the whole people in our country. They hold that the rea- 
son why enterprises tend to pursue short-term interests for their staff members is 
because of the shortage of a complete set of reform measures, imperfection of the macro- 
economic control mechanism, lack of a microeconomic regulating mechanism, and the anti- 
cipated uncertain factors in the course of reform. Under the present circumstances, we 
cannot expect to solve the contradiction between the long-term interests and the medium- 
and short-term interests of the enterprise's staff, as well as the contradiction between 
the interests of the enterprise operator and property owner embodied by the enterprise's 
behavior by introducing the share system into the economic setup under the ownership by 
the whole people. In order to solve these contradictions, we must instead further intro- 
duce a complete package of reform measures. It must be pointed out that, although there 
are different opinions on whether the share system should be introduced into enterprises 
under the ownership by the whole people, these different views have some basic starting 
points and considerations in common. Both sides in the debate agree that it is necessary 
to put an end to the practice of keeping and using funds for free, the flow of funds 
which vertical flow as its major form, and the unitary and closed ownership structure. 
It must alse be pointed out that even those who object to the introduction of the share 
system into most of the state-owned enterprises do not deny the feasibility of introduc- 
ing the share system into those small enterprises exposed to less administrative inter- 
ference. 


Marxist classics had interpreted the share system of the capitalist economy as a premise 
for the establishment of the socialist public ownership, and had regarded the joint-stock 
company as social capital in opposition to private capital, as a social enterprise in 
opposition to the private enterprise, and as a form that forsakes private proprietorship 
within the category of the capitalist mode of production. In the history of the inter- 
national communist movement, however, so far we have no precedent to go by with regard 
to the introduction of the share system into enterprises under the socialist ownership 
of the whole people. Thus it can be seen that, in dealing with this new question pre- 
sented by the practice of reform in our country, we must neither stick to conventions 
and blindly reject any new ideas, nor rush headlong into any hasty mass action. We 
should instead make a thorough analysis to find out both the positive role and negative 
influence that the share system may bring about and the necessary objective and subjec- 
tive conditions for introducing the share system. Only thus can we present some realis- 
tic views. 


HONGQI ON PROBLEMS OF REFORM IN LARGE ENTERPRISES 


HK130843 Beijing HONGQI in Chinese No 20, 16 Oct 85 pp 45, 46 


[Article by An Qihong, secretary of CPC Committee of Nanchang diesel engine plant: 
"Some Comments Deriving From the Turning About of a Big Ship"] 


[Text] During the economic structural reform, many large and medium-sized enterprises 


find that "it is difficult for a lar ip to turn about.” There are two levels of 
meaning in these words. The direct , is that it is difficult for a large enter- 
prise to change the orientation of lucts, but its more essential meaning is that 
it is relatively difficult to stimu! large enterprise or for a large enterprise 


to switch from a production type of operation to a development type of operation. 
Generally speaking, a small enterprise is small-scale, shoulders a light burden, and has 
flexible management. When there is a relatively great change in the relation between 
supply and demand‘ in the market, it can relatively quickly change the orientation of its 
products. This is the strong point of small enterprises. However, does this mean that 
it is difficult to stimulate our large and medium-sized enterprises when new conditions 
arise? How are we to view the advantages and disadvantages of our large enterprises, 
which shift their orientation slowly, like big ships? 
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Our Nanchang diesel engine plant is a factory which serves as the backbone of our coun- 
try's internal combustion engine industry. A few years ago, we also encountered the 
problem related to the “turning about of a big ship." In 1982, market demand for agri- 
cultural machinery for which we are the chief supplier of engines, as well as parts, 

fell sharply. Correspondingly, our products were stockpiled, our capital was locked up 
in the products, our production costs rose, and our profits were reduced. We felt help- 
less in the face of this situation. A plant with over 4,000 employees yieided an output 
value of only 20 million yuan and earned only 2 million yuan in profit. As the economic 
structural reform deepened, the decision-making power of our enterprise was, expanded and 
its vitality strengthened. Gradually, our big ship has turned about, and been able to 
continue to expand the scope of its service and to stimulate the management of its produc- 
tion. Compared with 1982, in 1984 its output value rose by 75 percent and its profit 
doubled. This year, we have drawn up a new fighting target of increasing our output 
value and sales simultaneously by 40 percent and raising our profit by 45 percent. After 
years of groping, we have gained an initial understanding of the advantages and disadvan- 
tages of a large enterprise which shifts its orientation slowly like a big ship. 


1. There are both advantages and disadvantages for a large enterprise which shifts its 
orientation slowly like a big ship. When a large or medium-sized enterprise is in a 
passive position, the disadvantages are very clear. It shoulders a heavy burden, incurs 
great costs and has many production links, and takes a long time to change its products. 
However, it has advantages in terms of its personnel, technology, equipment, and funds. 
This is precisely the case with our plant. As we have a large labor force and a large 
amount of equipment, our costs are relatively high. The daily fixed cost is over 50,000 
yuan, which does not vary whether we continue or halt production. The annual deprecia- 
tion provision is over 3 million yuan. Because of the decline in production and sales 
in 1982, the comparative costs of our products rose by 25.7 percent. Under these condi- 
tions, it was indeed questionable whether we would be able to stimulate our plant. On 
the basis of making a conscientious analysis of the situation inside and outside our 
plant, we unified our understanding. On the one hand, we admitted that there were diffi- 
culties for a big enterprise, but, on the other hand, we also saw that a big enterprise 
also has its advantages. Our factory had a relatively large capacity for developing its 
diesel engine products, the quality of its products was relatively stable, and it pos- 
sessed all the necessary equipment. All these were its strong points. We had to give 
full play to these strong paints and overcome our weak points. Only by so doing could 
we stimulate our enterprise. In order to give play to our strong points and avoid our 
shortcomings, first, we have given play to our strong technical personnel and made 
efforts to develop new products. We organized our engineers and technicians to continue 
to develop marketable new products in the light of market demand, and thus vigorously 
expand the scope of our diesel engine production services. We have thus switched from 
providing engine parts for agricultural machines only to providing engines for various 
sectors of our national economy, including the construction industry, transport, fores- 
try, agriculture, fishery, and the energy industry. Second, we have brought into play 
the strong points related to our manufacturing processes. We have made efforts to 
improve the design, manufacture, and technology of our products, and thus further 
improved the quality of our products on the existing foundation. Third, we have given 
play to the strength of our financial resources. Our plant has arelatively large amount 
of funds for its renewal and transformation. After allocating funds necessary for equip- 
ment renewal, we have concentrated our funds on our technological transformation and thus 
'increased the variety of our products and raised their technological level and quality. 
By so doing, we have continuously developed various kinds of products and opened up new 
markets. 


2. These advantages and disadvantages can be changed into one other. Under 
certain conditions, an advantage can be changed into a disadvantage and vice versa. 
Generally speaking, a large or medium-sized enterprise is provided with better personnel, 
technology, equipment, and funds. This ought to be regarded as an advantage. 
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However, if the enterprise is poor at adapting to changes in the market situation, this 
advantage will be changed into a disadvantage. Then it will not be able to give play to 
its advantage of concentrated manpower and technology, will have to pay wages as usual, 
will be unable to fully utilize its equipment, will have to make the same provisions for 
depreciation as usual, will have a slow turnover of funds, and will have to pay interest 
on locked-up funds. All these things will become too heavy a burden on the enterprise. 
Conversely, under certain conditions, some disadvantages of a large or medium-size enter- 
prise can be turned into advantages. For example, as the enterprise is big, the manage- 
ment is complicated, and there are many links in the management, this is likely to cause 
waste. However, as long as we strengthen our management, we will be able to tap the 
latent potential. A large enterprise has many levels of management and is therefore 
inflexible. However, if we divide up the enterprise into small accounting units, trans- 
ferring some power down to its branch factories and workshops, then the various branch 
factories and workshops will be stimulated. By so doing, the enterprise will acquire 
the flexibility of a small enterprise in addition to the advantages inherent in a big 
enterprise. Will it not thus be better than a small enterprise? Over the past few 
years, our factory has begun to change its disadvantages into advantages in two ways. 
First, we have tapped our internal latent potential. Ws have carried out value engineer- 
ing, quantita*ive analyses of costs and profits, network technology, and other methods 
of modern management and thus reduced the employment of funds, strengthened our manage- 
ment over materials and goods, and reduced consumption and expenditure. Second, we have 
increased its internal vitality. We have actually implemented the economic responsi- 
bility system level by level downward, streamlined its management, transferred power 
downward, strengthened the accounting work of its workshops, transferred to its branch 
factories and workshops nine aspects of power, including the power over distribution, 
punishment and reward, the conducting of outside business transactions, the appointment 
and dismissal of cadres, and the readjustment of the types of wark in production. All 
this has enabled the branch factories and workshops to give better play to their staffs' 
and workers’ initiative, and sharply raised their attendance rates, the rate of utiliza- 
tion of work hours, and the rate of utilization of equipment. Through these efforts, 
some unfavorable factories have gradually been turned into favorable ones, the enter- 


prise has been stimulated step by step, and its profitability has improved. 

3. Internal conditions are the key to giving play to advantages, avoiding disadvantages, 
and turning disadvantages into advantages under certain conditions. Certain external 
conditions are necessary to stimulate a big enterprise and turn its disadvantages into 
advantages. For example, the transfer of power to the enterprise by the state, the 
general moood of society, the rationalization of the economic levers such as the burdens 


on the enterprises, prices, and taxation. Over the past few years, the state has gradu- 
ally transferred power down to our large and medium-sized enterprises and thus provided 
external conditions for their invigoration. Under these circumstances, internal condi- 
tions have become the decisive factor, and the ability of a Large or medium-sized enter- 
prise to carry out courageous internal reform becomes a key factor in its invigoration. 


For a long time, our large and medium-sized enterprises relied on the upper levels for 
their supplies of materials and goods, obeyed tne plans issued to them by the upper 
levels, and relied on the upper levels for the sales of 4‘: their products. The enter- 
prises were in fact in the position of being subordinate pios':(: makers to the upper- 
level organs. They did not need to know about the market an! needed only to follow the 
instructions of the upper levels in carrying out their production. The management 
methods in these enterprises were closed, and they were geared to internal affairs and 
implementing instructions from above. Under the current conditions, the position of the 
enterprises has changed. An enterprise has become a relatively independent commodity 
producer, instead of a producer subordinate to the upper-level organs. As a result, the 
entire old management system has become unsuitable. By requiring a large or medium- 
sized enterprise to look inward, we mean that it should see the problems in its internal 
management and should make a series of global changes. At the beginning of last year, 


our factory coordinated with the Jiangxi Provincial Economic Committee to carry out a 
global investigation and analysis of the internal and external factors affecting the 
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Quality of our enterprise. Through this, we discovered that the major factors hindering 
giving play to our enterprise's advantages were internal ones, such as the management 
thinking, system, and regulations, and even the methods and means of management; in 
other words, whether these internal factors satisfied the demands of the development of 
the situation. 


Therefore, we had to promptly and courageously reform all these internal factors and 
thus stimulate all the internal levels and sections. Concerning our management thinking, 
we have paid attention to the renewal of our ideas and fostered a sense of the market, 
competition, and value; concerning our management system, we have transferred our power 
down to workshops and established a business-orientated, open, and highly efficient 
organizational system. Concerning administration regulations, we have carried out a 
complete set of reforms in our regulations related to personnel matters and cadres in 
order to enable them to give full play to people's initiative and creativeness. Con- 
cerning our management methods, we have switched frou traditional methods to the exten- 
sive application of modern management nethods. The reforms have enabled our enterprise 
to better tap its potential. An unprecedentedly excellent situation has emerged in our 
production and management this year. 


In short, we have charted a path for the development of our large and medium-sized enter- 
prises in the powerful current of our economic structural reform. Now it is time for us 
to rely upon our own internal impetus to correct the direction of our development and to 
put it into high gear. We must look within and be courageous in conducting our reforms 
and in blazing new trails with a conscientious pioneering spirit and a dialectical and 
scientific attitude, strengthen the vitality of our enterprises in an all-round manner, 
and forge ahead toward our lofty goal. 


HONGQI ON STABILITY OF LITERATURE, ART POLICY 


HK121330 Beijing HONGQI in Chinese No 21, 1 Nov 85 pp 14-15 


[Article by Shi Youxin: "The Basis for the Long-Term Stability of Literature and Art 
Policy Is The Four Basic Policies"] 


[Text] Since the 3d Plenary Session of the llth CPC Central Committee, on the basis of 
setting wrong things right and in the light of new historical conditions, the CPC has 
revised, readjusted, and perfected a series of principles and policies to develop social- 
ist literature and art. Practice has proven that the numerous principles and policies 
on literature and art adopted by the party in the new period are in conformity with the 
objective laws and have tius vigorously prompted the healthy development and unpreceden- 
ted prosperity of literature and art undertakings. Therefore, preserving the long-term 
stability of the party policy on literature and art has become the common wish of social- 
ist literature and art workers and all people with breadth of vision at home and abroad 
and an issue about which they are particularly concerned. 


To preserve the long-term stability of the party policy on literature and art, it is 
necessary for the party leading departments at various levels and the vast numbers of 
literature and art workers to make unremitting, concerted efforts, to do a lot of day- 
to-day work in every specific field, and to continuously solve the numerous complicated 
and delicate problems in literature and art creation. Nevertheless, we hold that a more 
pressing topic at present, that is, a topic to which primary importance should be 
attached, is that we should gain a clearer understanding of, and achieve unity in think- 
ing about, the fundamental proposition that the basis of the long-term stability of the 
literature and art policy is the four basic principles. Although the proposition is 
nothing new, it is of great, immediate significance at present. 


Recently, in his speech to the National Conference of Party Delegates, Comrade Deng 
Xiaoping expounded on the continuity and stability of our party's various principles and 
policies. He pointed out: "What does the continuity of our party's policies actually 
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mean? It means, of course, the continuity of the domestic and foreign policies of 
independence, democracy, legality, opening to the outside world, and invigorating the 
domestic economy, which we will by no means change. And all these policies are based on 
the four basic principles. 


"There is even less possibility of our changing or deviating from these principles." 
Although Comrade Deng Xiaoping did not mention directly the policy on literature and art 
in his speech, doubtless, it can be discerned between the lines. In other words, the 
"continuity" and "no change" of the party's numerous policies on literature and art are 
also based on “the four basic principles." In our opinion, only when the long-term 
stability of the literature and art policy is observed and studied from this ideological 
and theoretical high plane can one be considered to have already found the crux of the 
problem and to have grasped the essential aspect of a thing. 


At present people often say that to preserve the long-term stability of the literature 
and art policy, it is necessary to adhere to the "double hundred" principle and to 
ensure the "freedom of creation" of literature and art workers. This is, of course, 
correct. There is no doubt that the "double hundred" principle is the party's long-term 
basic principle for developing socialist scientific and cultural undertakings and social- 
ist literature and art freedom is the necessary guarantee for writers and artists to 
carry out creative activities that are of a strong individual character. This "will not 
be changed" and no one shall change it either. However, we must also note that the 
"double hundred" principle and "freedom of creation" are not abstract and isolated and 
neither are they put forth without any purpose. It is known to all that as the prin- 
ciple under which the party conscientiously uses the objective laws governing cultural 
development to lead and manage literature and art undertakings, the "double hundred" 
policy has been formulated to find ways and means of making socialist literature and art 
flourish, to guarantee the creative freedom of socialist writers and artists, and to 
bring every positive factor into play and make socialist literature and art creation 
flourish as far as possible so that literature and art can better serve the people and 
socialism. Upholding the four basic principles is indispensable to implementing the 
"double hundred" principle and the idea that "literary creation must be free." Without 
this fundamental requirement, the so-called "let a hundred flowers blossom and a hundred 
schools of thought contend" and "creative freedom" would lose their proletarian charac- 
ter and degenerate into bourgeois liberalization. 


It must be further mentioned that the four basic principles have not only determined or 
restricted the contents, objectives, and directions of the various specific principles 
and policies on literature and art but also provided the most essential social condi- 
tions for their implementation. Let us review what we have traversed in the past. It 
is true that during the "Great Cultural Revolution," the "double hundred" principle and 
"freedom of creation" were openly negated and mercilessly trampled upon, but this was 
chiefly because the party's four basic principles were most seriously sabotaged. In the 
new historical period, there has emerged an unprecedentedly lively and flourishing, fine 
situation on the literature and art front. True, this state of affairs is not uncon- 
nected with the correct implementation of the party's numerous principles and policies 
on literature and art (including the "double hundred" principle and the idea "literary 
creation must be free") but the more fundamental reason for it is that our society has 
consistently been moving ahead along the track of the four basic principles. "If this 
were not the case, our society would be plunged into chaos, stability and unity would be 
out of the question, and the construction, reform, and rejuvenation of China would 
become no more than empty talk." In such a sitution, the so-called "double hundred" 
principle and "freedom of creation" would all the more, without doubt, be out of the 
question. It can thus be seen that to maintain and make further advances on the already 
good situation on the literature and art front and to ensure the long-term stability of 
the party policy on literature and art, first of all, there must be a social environment 
characterized by stability and unity in which the four basic principles are upheld. 
Every socialist literature and art worker is duty-bound to undertake this great respon- 
sibility. 
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For this purpose, we are required to more willingly and effectively permeate our 
creative activities and take the biggest "social effect" of our works being helpful 

to the socialist modernization program, in particular the building of a socialist 
spiritual civilization, as the sole criterion for testing all our activities. If, on 
the "basis" of literature and art creation, the four basic principles are implemented 
energetically and fully, this will provide a sound guarantee for the long-term stability 
of the party's numerous principles and policies on literature and art. 


To preserve the long-term stability of the party policy on literature and art, we should 
also correctly handle the iceological struggle on the two fronts in literature and art 
circles. The "leftist" anc right erroneous deviations in literature and art work and 
thinking are objective facts, harmful to adherance to the four basic principles. Thus, 
they will certainly disrupt and undermine the long-term stability of the party policy 

on literature and art. In solving the above problem, on the one hand, we should adhere 
to the principle of giving top priority to enlightenment, namely, persuasion and educa- 
tion rather than the method of launching movements of any kind and "mass criticism" 
sessions and not repeat the previous "leftist" mistakes of handling problems in an 
oversimplified way and of broadening the scope of attacks. 


On the other, we should firmly oppose and resist both the corrosive influence of the 
capitalist, feudal, and other decadent ideologies and bourgeois liberalization. In 
brief, we should oppose both "leftist" and right deviations if they emerge and solve 

any problems facing us. This must not be misinterpreted as a "change or a "swing" in 
our literature and art policy. On the contrary, this is precisely necessary for uphold- 
ing the four basic principles, preserving the long-term stability of the party policy 

on literature and art, and for promoting the healthy growth of socialist literature 

and art. 


STATISTICS SHOW RAPID GROWTH OF FARM MECHANIZATION 


HK130851 Beijing JINGJI RIBAO in Chinese 6 Nov 85 p 2 


[Report by Yao Jianfu: "China's Agricultural Mechanization Has Developed Rapidly in the 
Past 6 Years" ] 


[Text] Since the production responsibility system was adopted in China's countryside, 
agricultural mechanization has been developing rapidly. According to statistics, the 
mechanical power used for agricultural purposes increased from 159 million horsepower 

in 1978, to 265 million horsepower in 1984; the number of tractors in China increased 
from 1.93 million to 4.15 million, with the number of walking power tillers increasing 

by nearly 150 percent; in 1984, the output value of the farm machinery industry reached 
an all-time high of some 10.5 billion yuan; and the sales of the farm machinery companies 
reached 6.93 million yuan, or 1.2 billion yuan more than the 1983 figure. It is esti- 
mated that peasants have invested more than 30 million yuan in farm machines in the 


past 6 years. 


The adoption of the agricultural production responsibility system has brought the follow- 
ing new characteristics to China's agricultural mechanization: 


First, efforts have been made to develop agricultural mechanization in a steady and 
orderly way in the light of the actual conditions and peasants’ needs in developing 
production. According to the different natural and agricultural production conditions 
in various areas, the whole country is divided into nine first-class regions and 38 
second-class regions for agricultural mechanization, and priorities, measures, and 
methods for agricultural mechanization in different regions have been worked out. 
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The regional plans for the deveiopment of agricultural mechanization included 1,300 
counties in the country, and some 600 counties have worked out their own plans. All 
this has provided a scientific basis for planning the development of agricultural 
mechanization. 


Second, in order to meet the needs in the readjustment of the rural economic structure, 
efforts have not only been made to develop machines for the farming industry but have 
also been made to develop machines used in forestry, animal husbandry, sideline produc- 
tion, and fishery. The degree of mechanization in the operations of harvesting, 
threshing, and plant protection has been raised substantially. Machines for transporta- 
tion and for processing farm, animal, and aquatic products have also been developed 
rapidly. Peasants’ demands for machinery in the secondary and tertiary industries 

and in their daily lives have also increased markedly. 


Third, many different forms have been adopted for the use of farm machines. That is, 
farm machines are not only owned and used by peasant collectives, but are also owned 
and used by individual peasants. Many peasants have bought their own farm machines. 
This has changed the previous situation in which all farm machines were owned and opera- 
ted by the state and the collectives. By the end of last year, about 21 percent of 
the country's tractors were owned by the state and the collectives, and the total 
horsepower of the publicly-owned machines accounted for about one-third of the total 
horsepower of farm machines. Nearly half the large tractors are owned by collectives. 
As peasants have markedly become more enthusiastic about investing in mechanization, 
there are some 3.12 million tractors owned and operated by peasant households, account- 
ing for 77.9 percent of the total. A noticeable trend is that more and more individv 1 
peasant households have begun to jointly own and use farm machines. 


BEIJING COMMANDER INSPECTS HEBEI PLA DIVISION 


OW120505 Beijing XINHUA Domestic Service in Chinese 0730 GMT 11 Nov 85 


[Text] Shijiazhuang, 11 Nov (XINHUA) -- Qin Jiwei, commander of the Beijing Military 
Region, and an official work team led by him recently visited a certain division 
stationed in Hebei Province. While making study and investigation in the division, 

he gave lectures on ideals and work style to cadres and fighters and helped basic-level 
units solve practical problems in a down-to-earth manner. 


After completing its task of reduction-in-strength reorganization, the division has 
been concentrating efforts on improving the work style of its leading body and 

stepping up the building of its basic-level units. The division was given no advance 
notice of Qin Jiwei's visit. In addition, no one was allowed to welcome him, nor were 
corps or division leaders allowed to accompany him on the visit. He successively 
inspected the barracks, kitchens, classrooms, and drill grounds of more than 10 companies 
in order to acquaint himself with the work and life of basic-level units. 


Comrade Qin Jiwei commended leaders and office cadres of the division for their fine 
work style; with a knapsack on his back, he went to basic-level units, where he stayed 
with fighters and joined them in study, training, and entertainment. He said: Members 
of leading bodies can serve basic-level units better only by gearing themselves to the 
needs of such units and working with them. This fine tradition and work style must be 
maintained and carried forward. 


In each unit he visited, Qin Jiwei held discussions or collective heart-to-heart talks 
with unit cadres and did ideological work among them in connection with their problems. 
While lecturing on the guidelines laid down by the National Conference of Party Delega- 
tes, he also spoke glowingly of the excellent situation prevailing in the country; 
expounded on the party's line, principles, and policies; explained the sacred ob liga- 
tions and glorious responsibilities of Chinese soldiers in the 1980's. 


EL EEN ATR ne ee } 
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He called on cadres at various levels to assiduously study Marxist theory, foster 
communist ideals, and strengthen their spirit of devotion to national defense. While 
inspecting the 2d Company of the "Red Army Regiment," he, along with cadres and fighters 
visited an exhibition of the company's history and heard a briefing on the deeds of 

a PLA heroes' reporting group, which constituted a vivid political class for the 
members of the company. He encouraged the fighters to carry forward the Red Amny's 
revolutionary tradition of hard struggle; to conscientiously resist the influence of 
"putting money above all else" and bourgeois liberalization; and to be well-liked and 
disciplined persons with ideals, morality, and culture. 


The 9th Company of a certain armored infantry regiment was educating its members on 
ideals and discipline and rectifying its work style when Qin Jiwei arrived at the 
company. He joined fighters at a drivers squad meeting. While having a heart-to-heart 
talk with the fighters, he answered questions they raised. When fighters told him 
that they had submitted more than 100 suggestions and proposals to their leaders during 
the current rectification, he was very glad and praised them for their democratic style. 
Later, at a meeting of cadres at and above the company level of this division, he cited 
this example and encouraged cadres at various levels to practice what they preach, 

to follow the correct work style, and to better carry forward the fine tradition of 
political, economic, and military democracy that our Army has long practiced, in order 
to promote army building. 


While inspecting and working in the division, Comrade Qin Jiwei also showed great 
concern for the fighters’ daily life and conscientiously helped companies solve their 
problems. After noticing the inadequate heating equipment for the companies and a 
shortage of tables and chairs in their barracks, he immediately told the Logistics 
Department to solve the problems. After discovering that company meals were not very 
good, he discussed with the cadres and fighters how to improve them. He stressed: By 
encouraging people to carry forward the glorious tradition of hard struggle, we do 
not mean that army life cannot be improved. He called on leaders at various levels 
to show concern for and cherish fighters and tomake it possible for them to live, study, 
and work better. 


NANJING PLA REGION IMPROVES GRASS-00TS WORK 


0W112209 Shanghai JIEFANG RIBAO in Chinese 7 Nov 85 p 1 
[Special dispatch from Nanjing, dated 6 November; by Cai Yunao] 


[Excerpts] After completing reduction-in-strength reorganization, the leading organ of 
the Nanjing Military Region is able to work with high efficiency in serving real needs 
at the grass-roots level. The 24 work groups sent down to grass-roots units by leading 
organs returned one after another in the middle of October. During the 1l-month period 
when these work groups stayed in various grass-roots units, they answered and resolved 
more than 300 practical problems. After hearing a briefing on what these work groups 
had done, Guo Linxiang, secretary of the Discipline Inspection Commission under the 
Central Military Commission and deputy director of the General Political Department, 
said: "This kind of work style is fine!" 


The work groups were comprised of leaders and some 260 cadres from the various organiza- 
tions of this military region. They were able to use the principle of serving the 
needs of reduction-in-strength reorganization of the PLA units and the improvement of 
the grass-roots level as a guide for their words and deeds. 


In dealing with the problems that they had the authority to resolve, the work groups 
were bold in making decisions. For example, an office set up by a PLA unit for handling 
the various questions resulting from the reduction-in-strength reorganization lacked 


sufficient vehicles to carry out its work. 
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On learning of this problem, Commander Xiang Shouzhi immediate'y made a decision to 
assign three more vehicles for use by this office. On the eve of the Mid-Autumn 
Festival, Liu Lunxian, chief of General Staff of this military region, visited a tele- 
communications company that worked throughout the year in a mountain area. The cadres 
and fighters of this company said that they were far from the city and that they had 
only one portable movie projector. They complained that since very few films compatible 
with this type of projector were available, they had inadequate recreation. The chief 
of General Staff, Liu Lunxian, immediately had his work group call up the organization 
concerned to have a big projector sent to this company as soon as possible. In the 
short span of 1 month, the work group lead by Wang Chengbin, deputy commander of this 
military region, answered and resolved on the spot as many as 148 probiems out of a 
total of 154 presented by various PLA units. 


With regard to those problems that the PLA units earnestly wanted to be resolved while 
no immediate decisions or solutions could be made, the work groups took prompt action to 
ask for instruction from the higher authorities or to study the problems carefully. A 
training regiment for new recruits and backbone fighters requested that the problem of 
insufficient barracks and related facilities be resolved. To resolve this problem, 
Commander Xiang Shouzhi made a special trip to this regiment to inspect the living 
quarters, kitchens, mess halls, and other facilities of each company and platoon. He 
also took a serious attitude to listen to the opinions and demands of cadres at the 
divisional and regimental levels concerning the above request. Then, he had his work 
group report this matter to the department concerned, and a solution was soon worked out. 


LI PENG GREETS NATIONAL EDUCATION SYMPOSIUM 


0W101043 Beijing XINHUA Domestic Service in Chinese 1551 GMT 9 Nov 85 
{By reporter Yang Jianwu] 


[Excerpts] Wuhan, 9 Nov (XINHUA) -- The second national academic symposium of the China 
Education Society ended today in Wuhan. The symposium showed that the broad masses of 
general education workers in our country have made gratifying achievements iu carrying 
out reforms and scientific studies in the field of general education and gained a number 
of new experiences in this respect. 


The more than 140 academic papers submitted to the symposium probed and discussed from 
different aspects the question of how to train a new generation with ideals, morality, 
education, and sense of discipline. 


The academic symposium opened on 5 November and was attended by more than 250 
representatives of teachers and researchers in the science of education from the 29 
provinces, municipalities, and autonomous regions and from the departments concerned 
along with a number of celebrated experts and scholars. 


A congratulatory letter and a greeting message were sent to the symposium respectively 
by Li Peng, vice premier of the State Council and minister in charge of the State 
Education Commission, and Zhou Gucheng, vice chairman of the NPC Standing Committee. 
Speeches on related subjects were delivered at the symposium by Liu Bin, vice minister 
of the State Education Commision; Zhang Chengxian, president of the China Education 
Society; and Zhang Wensong and Zhang Jian, vice presidents of the society. A visiting 
group from the Japanese Education Society, headed by its President Takashi Ota, came to 
the symposium to give a briefing on the present situation of education reform in Japan 
and to hold discussions with outstanding Chinese general education workers. 
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PENG ZHEN, OTHERS CONSOLE BEREAVED FAMILY 


0W140937 Beijing XINHUA Domestic Service in Chinese 1555 GMT 12 Now 85 


[Excerpts] Beijing, 12 Nov (XINHUA) -- Guo Yingqiu, an outstanding CPC member, loyal 
and faithful communist fighter, Marxist educator and historian, and honorary president 
of the China People's University, died of illness on 29 October 1985 in Beijing. He 
was 76. 


After Comrade Guo Yingqiu passed away, Comrades Peng Zhen and Song Renqgiong called up 
his family to extend condolences. Comrade Wan Li went to the hospital to pay last homage 
to his remains. The State Education Commission, the Shandong Provincial CPC Committee 
and people's government, the Yunnan Provincial People's Government, and Nanjing Univer- 
sity sent telegrams or letters to express condolences. During Comrade Guo Yinggiu's 
serious illness, Duan Junyi and responsible persons of the central state organs concerned 
and Beijing Municipality went to the hospital to see him. 


PENG ZHEN URGES INTENSIFIED LEGAL EDUCATION 


0W131724 Beijing XINHUA in English 1519 GMT 13 Nov 85 


[Text] Beijing, November 13 (XINHUA) -- [words indistinct] Peng Zhen of China's 
National Peoples Congress Standing Committee, today called for intensified efforts in 
legal education among the Chinese people. 


Speaking at the 13th session of the Sixth National People's Congress Standing Committee 
Peng said that the execution of China's Constitution and laws is based on voluntary 
observance by the people. Therefore, he said, it is of great importance to carry out 
legal education. 


In the last six years or so, China has (?enacted) the new Constitution and several 
important laws. However, there are still cases of neglecting the law, enforcing the 
law half-heartedly or tolerating illegal practices, Peng noted. He said since China 
got rid of the feudal system not long ago, it still requires time for Chinese officials 
and people to become accustomed to doing things according to laws. China will (?form- 
late) a whole range of laws, but they should not be too numerous, he said. 


YANG SHANGKUN ON LI JISHEN'S BIRTH CENTENARY 


0W081229 Beijing XINHUA Domestic Service in Chinese 1436 GMT 6 Nov 85 


[Speech by Yang Shangkun at a 6 November 1985 meeting to commemorate the centenary of 
Li Jishen's birth] 


[Text] Beijing, 6 Nov (XINHUA) -- Comrades and friends: Today is the centenary of 
Li Jishen's birth. At a time when we dearly cherish Li Jishen, we wish to convey our 
best regards to his family at home and abroad. 


Li Jishen was a well-known democratic revoluntary, respected patriot, founder of the 
Revolutionary Committee of the Chinese Kuomintang and an outstanding leader. He was 
also an old friend of our party, who cooperated with it over a protracted period. He 
made important contributions to the democratic revolution, to the founding of New China, 
and to the cause of socialism. He deserves our everlasting thanks. 


Li Jishen lived in a period when profound changes were taking place in China. During 
his youth, he participated in the 1911 revolution and the struggle against imperialism 
and the northern warlords. After that, he always followed Sun Yat-sen in unifying 
Guangxi, fighting on the eastern front, and contributing to the establishment of the two 
revolutionary base areas in Guangdong and Guangxi, and preparing for the northern 
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expedition, Li Jishen stayed in the rear area to handle military affairs and run the 
Government in Guangdong and Guangxi. After the "12 April" coup d'etat, a rift appeared 
inside the Kuomintang, which had seized state power. Li Jishen finally broke with 
Chiang Kai-shek. He was once detained and imprisoned by Chiang Kai-shek in Tangshan, 
Nanjing. After that, he was actively engaged in various patriotic democratic activities. 


After the 18 September incident of 1931, China was beset with crises. Filled with 
righteous indignation, Li Jishen advocated the use of force to resist Japanese aggres- 
sion, opposed the nonresistance policy adopted by the Kuomintang authorities, and 
actively supported the patrictic, righteous actions such as the Wusong-Shanghai war of 
resistance against Japanese aggression, fought by the 19th Route Army, under the 
leadership of Generals Jiang Guangnai and Cai Tingkai and other struggles against 
Japanese aggression. 


In November 1933, the 19th Route Army launched the struggle in Fujian against Chiang 
Kai-shek and set up the People's Revolutionary Government of the Republic of China. 

It elected Li Jishen chairman of the government. The people's government in Fujian 
decided to form an alliance with the Communist Party, oppose Chiang Kai-shek and resist 
Japanese aggression, and signed an agreement with the CPC and the Worker-Peasant Red 
Army to cooperate against Japanese aggression. This struggle was of great historical 
significance, althout it soon failed for various reasons. 


After the Xian incident, Li Jishen agreed with the principle laid down by the CPC on 

the peaceful solution of the incident. He issued an open message, calling for efforts 
to "jointly deal with foreign aggression." During the period of the war of resistance 
against Japanese aggression, Li Jishen cooperated with our party in response to the call 
by the CPC to persistently fight the war of resistance against Japanese aggression, and 
foster progressive unity. He actively organized the patriotic, democratic forces inside 
the Kuomintang to effect cooperation with the CPC for the second time and support the 
democratic movement against Japanese aggression. When he worked as the vice chairman 

of the Combat Zone Party and Political Commission of the National Government and chair- 
man of the Guilin Office of the Military Commission, he had helped a group of Communist 
Party members and progressive elements settle down and made major contributions to the 
Chinese people's cause for national liberation, 


Following victory in the war against Japanese aggression, Li Jishen joined He Xiangning 
and General Cai Tingkai in organizing the Association for Promoting Democracy in the 
Kuomintang to continue cooperating with the CPC. Under extremely difficult conditions, 
he waged a struggle to oprose civil war and any form of dictatorship and promote peace 
and democracy. Not long after, the Kuomintang authorities launched an all-out civil 
war against the Communist Party and the people, and ruthlessly persecuted patriotic 
democratic personnel. With the help of our party, Li Jishen took shelter in Hong Kong, 
where he issued several statements, wrote many articles and gave talks. Responding to 
the interests of the nation and the people, he vigorously exposed and condemned the 
perverse acts of the Kuomintang authorities. They went so far as to expel him from the 
party. In the winter of 1947, the war of liberation entered the stage of strategic 
offense from that of strategic defense. Li Jishen contacted the representatives of the 
Association of the Comrades of the Three Principles of the People, the Kuomintang 
Association for Promoting Democracy and other patriotic, democratic personnel of the 
Kuomintang to convene the first congress of the democratic personnel of the Kuomintang, 
and establish the Revolutionary Committee of the Chinese Kuomintang in Hong Kong. 


Mr Li Jishen was elected chairman. On New Year's Day of the following year, the Revolu- 
tionary Committee of the Chinese Kuomintang issued a founding declaration calling on all 
patriotic democratic forces within the Kuomintang to take action to join the people 
throughout the country in "overthrowing Chiang Kai-shek's traitorous authocratic 

regime and bringing about China's independence and democracy for the people." This 
symbolized the fact that, under the impact of the vigorously developing revolutionary 
situation, the great unity of patriotic democratic forces within the Kuomintang was in 


full accord with the trend of history. 
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Ta 1948, when the CPC Central Committee issued the "1 May" slogans and called for the 
convocation of a new political consultative conference and the establishment of a 
coalition government, Mr Li Jishen and He Xiangning, on behalf of the Revolutionary 
Committee of the Chinese Kuomintang and other democratic parties, sent a joint mesage to 
the CPC Central Committee and Chairman Mao Zedong to warmly respond to the call. In 
February of that year, Mr Li Jishen came to the liberated area and, together with a 
number of renowned persons, issued a statement supporting the CPC leadership. In 1949, 
he took part in the preparatory work for a new political consultation conference, the 
formulation of its common program, and other important tasks. 


After the founding of New China, Mr Li Jishen assumed the posts of vice chairman of the 
Central People's Government, vice chairman of the CPPCC National Committee, and vice 
chairman of the NPC Standing Committees, devoting himself vigorously to the construction 
of state political power. He sincerely supported the CPC leadership and socialism, and 
closely cooperated with the CPC. He made significant contributions to formulating prin- 
ciples on important issues, spurring on the progress of the socialist cause, consolidat- 
ing and expanding the patriotic united front, promoting the motherland's reunification, 
and increasing friendship with peoples of various countries. He was a very prestigious 
leaders of our country. Besides, Mr Li Jishen was one of the principal founders and 
outstanding leaders of the Revolutionary Committee of the Chinese Kuomintang. He sup- 
ported the principle of "long-term coexistence and mutual supervision," persistently 
cooperated with our party, and mobilized and united members of the Revolutionary Commit- 
tee of the Chinese Kuomintang, and those with whom the committee had connections, to 
participate in the socialist revolution and construction and to conduct self-education. 
He also did a lot of work for the great cause of reunifying the motherland. The accom- 
plishments scored by the Revolutionary Committee of the Chinese Kuomintang in its work 
and the progress made by its members were inseparably linked with Mr Li Jishen's correct 
leadership. 


Mr Li Jishen's life was characterized by ceaseless efforts to seek truth and progress. 
His life involved three different historical stages, namely, the old democratic revolu- 
tion. In a span of more than a half century, he was able to follow the trend of advance 
of the times and see the correct orientation under difficult conditions. Recuase of 
this, he could advance resolutely and continuously on the historical road from the 
democratic revolution to socialism, and come to the glorious end a genuine patriot 
deserves. Comrade Li Boqu once praised Mr Li Jishen by saying that "his integrity in 
later years was worth emulating." I think this apprisal was very appropriate. 


Mr Li Jishen personally took part in two takeoff events in modern Chinese history -- 

the 1911 revolution and the founding of the PRC. He was unable to see the third takeoff 
of the Chinese nation. We must take up the new historical responsibility of achieving 
the four modernizations, reunifying the motherland, and revitalizing China to bring about 
the third takeoff of the Chinese nation. The recent National Conference of Party Dele- 
gates of the CPC and the 4th and 5th Plenary Sessions of the 12th CPC Central Committee 
were a new milestone, playing an enormous role in mobilizing and inspiring the people 

of the whole country. The political and economic situation of our country in recent 
years is the best since the founding of the People's Republic. We are fully confident 
that we can accomplish reform of our economic structure, fulfill the reform tasks in 
other fields, and overcome every difficulty and solve the large number of new problems 
encountered in the course of our advance. We must make continued efforts to work hard 
in unity to carry out our great program. We must further develop the work of building 
socialist material and spiritual civilization to turn China into a prosperous, rich, 

and strong socialist country, so that our predecessor, who dedicated his whole life to 
struggling for the democratic revolution and the socialist cause, will feel relieved. 
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YANG SHANGKUN INAUGURATES HEALTH EXHIBITION 


0W140945 Beijing XINHUA Domestic Service in Chinese 1530 GMT 11 Nov 85 


[Excerpt] Beijing, 11 Nov (XINHUA) -- More than 2,400 exhibits representing the 
military's achievements in medical science and hygiene were displayed at the Chinese 
People's Revolutionary Army Museum in Beijing today. Yang Shangkun, vice chairman 
of the Central Military Commission; Yang Dezhi, chief of the General Staff; and 
Hong Xuezhi, chief of the General Logistics Department, cut the ribbon for the 
exhibition. 


LEADERS PAY LAST TRIBUTE TO VETERAN COMRADE 


OW150503 Beijing XINHUA Domestic Service in Chinese 1447 GMT 14 Nov 85 


[Excerpt] Beijing, 14 Nov (XINHUA) -- Comrade Wang Chaobei, an outstanding CPC 
member, long-tested loyal fighter for communism, and advisor to the China National 
Metals and Minerals Import and Export Corporation under the former Ministry of 
Foreign Economic Relations, died of illness in Beijing on 1 October at the age of 
82. A ceremony to pay last tribute to Comrade Wang Chaobei was held at the 
Babaoshan Cemetery for Fallen Revolutionaries today. 


Wreaths were sent from Comrades Ye Jianying, Xi Zhongxun, Qiao Shi, Yang Shangkun, 
Chen Muhua, Wang Zhen, Liu Lantao, Cheng Zihua, Yang Jingren, Burhan, and Ma 

Wenrui. Also sending wreaths were the Organization Department of the CPC Central 
Committee, the Ministry of Foreign Economic Relations and Trade, the Ministry of 
State Security, the Ministry of Public Security, the Supreme People's Procutatorate, 
and party and government organizations of Shaanxi Province, Yanan Prefecture, and 
Chengcheng County. Comrade Qiao Shi, Yang Shangkun, Yang Jirzren, Burhan, Qu Wu, 
and Ma Wenrui bid farewell to Comrade Wang Chaobei's remains and expressed 

Sympathy to his relatives. 


When Comrade Wang Chaobei was seriously ill in the hospital, Comrade Xi Zhongxun 
visited him there. 


MINISTRY ISSUES WARNING ON SECURITY BREECHES 


0W141215 Tokyo KYODO in English 1203 GMT 14 Nov 85 


[Text] Beijing, Nov. 14 KYODO -- Some newspapers and magazines are divulging 
national secrets under the name of "reporting the truth" and causing damage to 
the state, the organ of the Public Security Ministry criticized in its editorial 


Thursday. 


The people's security report pointed out an example of a certain newspaper recently 
carrying a story about the discovery of a major mineral mine with details as to its 
exact loction, deposits and available transportation means to get to the mine. 


Everything about the new mine was thus made known to foreign countries, the 
editorial said. It said that managers of newspapers should give top priority to 
protecting the national interest. The national interest should never be forgotten 
in pursuit of reporting "explosive" news stories, it said. 
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TABLES OF CONTENTS OF STATE COUNCIL BULLETINS 


Bulletin No 21 
HK280304 Beijing ZHONGHUA RENMIN GONGHEGUO GUOWUYUAN GONGBAO in Chinese No 21, 10 Aug 85 


[Text] 1. State Council Circular on the Approval and Circulation of the Report by the State 
Planning Commission and the State Education Commission on Job Assignment for 1985 
Graduates From Institutes of Higher Learning (11 July 1985) 


2. Report of the State Planning Commission and the State Education Commission on Job 
Assignment for 1985 Graduates From Institutes of Higher Learning (Summary) (19 June 1985) 


3. State Council Circular on Strengthening the Work of Fiber Inspection (11 July 1985) 


4. State Council General Office Circular on the Approval and Circulation of the Report 
of the Ministry of Urban and Rural Construction and Environmental Protection on Speeding 
Up the Development of Town Gas Supply (8 July 1985) 


5. Report of the Ministry of Urban and Rural Construction and Environmental Protection 
on Speeding up the Development of Town Gas Supply (7 June 1985) 


6. President Li Xiannian's Congratulatory Message to Prime Minister Taya on the 
Occasion of the 20th Anniversary of the Establishment of Diplomatic Relations Between 
China and Mauritania (18 July 1985) 


7. Circular of the Supreme People's Court, the Supreme People's Procuratorate, the 
Ministry of Public Security, and the Ministry of Justice on Taking Strong Measures 
Against Criminal Activities Which Seriously Endanger the People's Health and Life, Such 
as Making and Selling Fake Medicines, Narcotics, and Toxic Foods (12 July 1985) 


8. Emergency Circular of the Ministry of Public Health on Serious Investigation of 
Cases of Fake Medicine (15 July 1985) 


9. Circular of the State Economic Commission, the Ministry of Light Industry, the Min- 
istry of Commerce, and the State Administration for Industry and Commerce on Resolutely 
Prohibiting Enterprises From Selling Inferior Parts and Unused Trademark Labels (2 July 
1985) 


10. Circular of the State Administration For Industry and Commerce on Displaying the 
Name or Address of the Maker When a Trademark Not Yet Registered Is Used on the Product 
(15 July 1985) 

Bulletin No 22 


HK281301 Beijing ZHONGHUA RENMIN GONGHEGHUO GUOWUYUAN GONGBAO in Chinese No 22, 
20 Aug 85 


[Text] 1. Circular of the CPC Central Committee and the State Council on Respecting and 
Cherishing the Army and Positively Supporting Its Reform and building (27 July 1985) 


2. State Treasury Regulations of the PRC (27 July 1985) 
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3. State Council Circular on the Approval and Circulation of the Report of the People's 
Bank of China on the Adjustment of Interest Rates for Savings Deposits and Interest Rates 
for Fixed Asset Loans (22 July 1985) 


4. Report of the People's Bank of China on the Adjustment of Interest Rates for Savings 
Deposits and Interest Rates for Fixed Asset Loans (8 July 1985) 


5. Circular of the State Council and the Central Military Commission on the Approval 
and Circulation of the Request of the Ministry of Civil Affairs and the General Politi- 
cal Department Concerning the Proper Solution of the Housing Problem for Dependents of 
Military Cadres Not Moving With the Troops (29 July 1985) 


6. Request of the Ministry of Civil Affairs and the General Political Department 
Concerning the Proper Solution of the Housing Problem for Dependants of Military Cadres 
Not Moving With the Troops. (2 July 1985) 


7. Rules for the Determination, Collection, and Management of Water Charges of Water 
Conservancy Projects (22 July 1985) 


8. Agreement Between the Government of the PRC and the Government of the Kingdom of 
Denmark on Encouraging and Protecting Mutual Investments (29 April 1985) 


9. President Li Xiannian's Congratulatory Message to King Birendra on the Occasion of 
the 30th Anniversary of the Establishment of Diplomatic Relations Between China and 
Nepal (30 July 1985) 


10. President Li Xiannian's Congratulatory Message to Victor Paz Estenssoro on the 
Occasion of his Swearing In as Bolivia's New President. 


11. Premier Zhao Ziyang's Congratulatory Message on the Occasion of the Opening of the 
21st Head of State Conference of the Organization of African Unity (17 July 1985) 


12. Premier Zhao Ziyang's Reply to Takeshi Ito, Chairman of the Japanese Council of 
Organizations of Victims of Atomic and Hydrogen Bombs. 


13. State Council Approval of the Report of the Gansu Provincial People's Government 
on Abolishing Tianshui Prefecture and Putting the Counties Under the Jurisdiction of 
Tianshui City (8 July 1985) 


14. State Council Approval of the Request by the Zhejiano People's Government to 
Abolish Yuyao County and Establish Yuyao City (16 July 1985) 


Bulletin No 23 


HKO80704 Beijing ZHONGHUA RENMIN GONGHEGUO GUOWUYUAN GONGBAO in Chinese No 23, 
30 Aug 85 


[Text] 1. Provisional Regulations on Company Registration (Promulgated on 25 Aug 85) 
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2. State Council General Office Circular on the Approval and Circulation of the Reguest 
for Instructions by the China Petrochemical Corporation and the Ministry of Foreign 
Economic Relations and Trade on Banning Foreign Exchange Speculation in Coastal Areas 
Through the Selling of Oil at Sea (17 Jul 85) 


3. Request for Instructions by the China Petrochemical Corporation and the Ministry of 
Foreign Economic Relations and Trade on Banning Foreign Exchange Speculation in Coastal 
Areas Through the Selling of Oil at Sea (7 Jun 85) 


4. President Li Xiannian's Condolence Message to Guyanese President Hesmond Hoyte on 
the Death of Former President Burnham (7 Aug 85) 


5. Premier Zhao Ziyang's Congratulatory Message to the UN Industrial Development 
Organization on the Opening of the First Session of Its General Conference (12 Aug 85) 


6. Circular of the Offices of Tree-Planting Committee and the Committee for Five- 
Stresses, Four-Beauties, Three-Loves Activities on Publicizing and Organizing Three-Tree 
Planting Activities (26 Jun 85) 


7. State Economic Commission Circular on the Closing of Non-Planned Tobacco Plants (5 
Jul 85) 


8. Emergency Circular of the Ministry of Agriculture, Animal Husbandry, and Fishery on 
Strengthening Control Over Veterinary Drugs and Banning Counterfeit and Inferior 
Veterinary Drugs (10 Aug 85) 


9. Provisional Regulations of the State Administration for Industry and Commerce on the 
Confirmation and Handling of Invalid Economic Contracts (25 Jul 85) 
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ANHUI MILITARY DISTRICT READJUSTS LEADING BODY 


OW150110 Hefei Anhui Provincial Service in Mandarin 1100 GMT 11 Nov 85 


[Text] The party committee of the Anhui Provincial Military District held an enlarged 
meeting in Hefei from 7 to 9 November. It was the first all-district meeting since the 
establishment of the new leading body of the provincial military district. After 
earnestly studying the documents of the National Conference of Party Delegates, the 4th 
and the 5th Plenary Sessions of the 12th CPC Central Committee, and the forum of the 
Central Military Commission, the meeting participants reached a consensus on the great 
significance and far-reaching influence of these four meetings of the party Central 
Committee and the Military Commission in pointing out for us the direction of unity in 
struggle to realize the splendid plan of building a modern socialist power with Chinese 
characteristics. The provincial military district must base its work in all fields on 
the guidelines of these four meetings so as to strive for a new situation in Army and 
militia building. 


Huang Huang, secretary of the provincial party committee and first secretary of the 
party committee of the provincial military district, attended and spoke at the meeting. 
During the meeting, he paid courtesy calls on cadres at and above division levels 
streamlined in the reduction-in-force reorganization and attended discussion meetings 
with them. In his speech, he paid tribute to veteran comrades who are leaving leading 
posts after the enlarged meeting and welcomed comrades recently transferred to Anhui. 
He urged the provincial military district to strive for greater achievements in Army 
and militia building under the new leadership of the provincial military district. 


Zhang Linyuan, member of the Standing Committee of the provincial party committee and 
political commissar of the provincial military district, transmitted the guidelines of 
the four meetings of the party Central Committee and the Military Commission and, based 
on the actual situation in the provincial military district, made a report entitled: 
"Penetratingly Implement the Guidelines of the Three Meetings of the Party Central 
Committee and the Enlarged Meeting of the Military Commission; Successfully Fulfill the 
Task of Structural Reform and Reduction-in-force Reorganization in All PLA Units of the 
Provincial Military District.” 


On behalf of the provincial military district party committee, he called for attention 
to the following four points: First, it is necessary to resolutely implement the 
guidelines of the party Central Committee's three meetings and the Military Commission's 
enlarged meeting and forum. Second, it is necessary to energetically step up ideolo- 
gical and political work. Third, it is necessary to resolutely but prudently carry out 
the structural reform and reduction-in-force reorganization. Fourth, it is necessary to 
intensify the building of leading bodies. 


Li Yuanxi, commander of the provincial military district, spoke at the meeting. He 
emphatically pointed out that it is an important principle for modernizing the PLA to 
place reform above everything else and carry out the work in all fields in a creative 
way in order to cope with the strategic change in the guiding ideology for our Army 
building. 


During the meeting, principal leading comrades of the new leading body of the provincial 
party committee Zhang Linyuan, Li Yuanxi, (Zhang Jinbao), (Zhang Honggui), (Lu 
Huangheng), and Xue Ruiyang met with members of readjusted division-level leading 
bodies. Guo Shengkun, member of the party committee, deputy commander, and concurrently 
chief of staff of the provincial military district, was unable to attend the meeting 
because of official duties. Former leading comrades of the provincial military district 
Jiu Dehe, Xiong Yukun, Li Pingzhang, and Yan Ping also attended the meeting. The 
meeting also sent a letter of greetings to all retired veteran comrades of the provin- 


cial military district. 
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WANG ZHEN ATTENDS MEMORIAL CEREMONY IN GUANGDONG 


HK130935 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 11 Nov 85 


[(Yext] Today marks the centenary of the birth of Comrade Su Zhaozheng. This morning, 
Zuhai City unveiled a statue of Comrade Su Zhaozheng, who was born in Zhuhai and was 
one of the CPC's outstanding leaders of the workers movement in the early stages. 


This morning, the picturesque (Haixia) Park was filled with a solemn silence. The 
statue of Su Zhaozheng stood high at the center of the park facing the sea. At 0920, 
(Chen Huanli), deputy mayor of Zhuhai City, announced the beginning of the inauguration 
ceremony. (Liang Guangda), mayor of Zhuhai City, said in his speech that the construc- 
tion of Su Zhaozheng's statue demonstrated that the people of the city cherished his 
memory and respected him. His spirit would continue to encourage and educate future 
generations of the people of Zhuhai City to advance by following the correct direction 
as guided by the party. 


Wang Zhen, vice chairman of the CPC Central Advisory Commission, attended the ceremony 
on behalf of the CPC Central Committee and the State Council. Also present were Ye 
Xuanping, governor of Guangdong; Liu Tianfu, member of the Central Advisory Commission; 
representatives of trade union federations in Hong Kong and Macao; (Su Heqing) and 

(Su Liwa), children of Comrade Su Zhaozheng and others. 


LUO RONGHUAN RESIDENCE BECOMES HUNAN MUSEUM 


HK120510 Changsha Hunan Provincial Service in Mandarin 1100 GMT 7 Nov 85 


[Text] Some 2,000 cadres and people in the native place of Marshal Luo Rongshuan 
gathered today to celebrate ribbon-cutting and opening ceremonies at his former 
residence and at the new Ronghuan Library. Luo Ronghuan's former residence is situated 
in (Nanwan) Village in Hengdong County. It was decided in October 1983 that his former 
residence should be the province's key site for the preservation of cultural relics. 
The residence was restored to its original appearance this year. Hu Yaobang, general 
secretary of the CPC Central Committee, wrote inscriptions on horizontal boards for 
Luo's former residence. Ronghuan Library is situated in the Hengdong County seat. 

Deng Xiaoping, chairman of the Advisory Commission of the CPC Central Committee, 

wrote the name of the library. 


At today's opening ceremonies, Liang Siye, political commissar of the Academy of 
Military Sciences of China; Mao Zhiyong, secretary of the Hunan Provincial CPC 
Committee; Zhou Wenyuan, deputy director of the PLA General Political Department; and 
(Yang Yongzhi), secretary of the Hengyang City CPC Committee, cut the ribbons at the 
opening ceremonies. 


Attending today's opening ceremonies were leading comrades of the Advisory Commission 
of the CPC Central Committee, of Guangzhou Military Region, and of the provincial 
party, government, and Army, including Wang Ping, Zhang Zhongxian, Liu Zheng, Zhao 
Chuqi, Li Tiangeng, Zhou Zheng, and (Gu Zhanqing). Lin Yueqin, NPC Standing Committee 
member and wife of Marshal Luo Ronghuan; and his children, including (Luo Dongxing), 
also attended the opening ceremonies. (Li Zhiqing), secretary of the Hengdong County 
CPC Committee; (Li Lanming), head of the county; Liang Biye, political commissar of 
the Academy of Military Sciences of China; Lin Yueqin, wife of Marshal Luo; and Liu 
Zheng, deputy secretary of the provincial CPC Committee, spoke at the opening cere- 
monies. 
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BEIJING MUNICIPAL LEADERS TALK WITH STUDENTS 


SK131318 Beijing BEIJING RIBAO in Chinese 3 Nov 85 p 1 


[Excerpt] Recently, leading comrades of the municipal CPC Committee and government 
visited Beijing University, Beijing Engineering University, and the Beijing Foreign 
Languages Institute to hold talks with college students, to explain to them the 
guidelines of the National Conference of Party Delegates, to directly hear their 
opinions, and to explain and answer in a down-to-earth manner the questions raised 
by the students. Such a sincere, straightforward, and vivid exchange of views was 
welcomed by the students. 


On the afternoon of 1 November, Li Ximing, secretary of the municipal CPC Committee, 
Mayor Chen Xitong, Xu Weicheng, Chen Haosu, Wang Jialiu, and Lu Yucheng, as well as 
other leading comrades, came to Beijing University to hold informal discussions with 
some students on the study of the guidelines of the National Conference of Party 
Delegates and on the current situation and policies. In his speech, Comrade Li Ximing 
affirmed the patriotic zeal of the majority of students of Beijing University. 
Meanwhile, he also pointed out that the happiness of the 1 billion people lies in the 
great cause of the four modernizations. To make the four modernizations successful, 
it is necessary to havea peaceful international environment and a stable and unified 
domestic environment. To maintain such an environment, we must unify our thinking and 
adhere to the four basic principles. We should strengthen the building of democracy 
and the legal system and further clear the channels linking the higher and the lower 
levels. However, if we allow the "four bigs" of the 10 years of turmoil to exist, 
they will be harmful to stability and unity, the socialist modernization construction, 
and our guarantee of democratic rights for the majority of the people. When we 
analyze a problem, we should not just proceed from a subjective desire and a partial 
phenomenon, but should observe and ponder the problem from the viewpoint of objective 
results and the interests of the whole. All young students who love the country and 
are willing to struggle for the prosperity of China should clearly understand the 
situation, take the whole situation into account, observe discipline, and exert due 
efforts to safeguard a stable and unified political situation. 


While touching on the unhealthy trends inside the party and in society, Li Ximing 
held that unhealthy trends indeed exist. Our party has resolutely opposed such 
unhealthy trends. Measures have already been adopted and are being adopted to check 
unhealthy trends. In the course of reform, certain results were fairly good in the 
beginning, but malpractices emerged in the course of development. The central author- 
ities adopted measures to check them immediately, as soon as they were discovered. 

We should handle each and every malpractice if we feel sure of success. As for some 
cases that have been handled too leniently and slowly, we should grasp them firmly 
and should not engage in the past "leftist" practices. We should manage things 
according to law. At present, there are many erroneous messages being relayed, 
distorting the situation. Students should not be credulous and should calmly analyze 
the facts. Li Ximing expressed the hopethat all students will visit the lower levels 
more frequently, and go to factories and rural areas to get in touch with reality and 
to conduct investigations in society. 


On the afternoon of 26 October, Mayor Chen Xitong and Wang Jialiu, Standing Committee 
member of the municipal CPC Committee, held an informal discussion with some students 
and teachers of Beijing Engineering University to earnestly listen to their opinions 
and to straightforwardly address the problems that concerned them. 
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Chen Xitong particularly answered their questions on the necessity of reform of the 
pricing system. Beijing Municipality's situation after price readjustment, the 
reasons for the current price hikes, and how to strengthen market management and 
how to strengthen market management and guard against driving up prices. He also 
analyzed the problem of income discrepancies among all members of society. He 
absolutely agreed with the suggestions of the students on improving political and 
theoretical studies and ideological education. He expressed the hope that they will 
clearly understand the historical mission of the youth of the present age; correctly 
understand the party's principles and policies; safeguard the political situation of 
Stability and unity; closely integrate their studies with the four modernizations 
construction; show their partriotism in their actual deeds; and be pillars of the 
state with ideals, morality, culture, and a sense of discipline. 


HEBEI CONGRESS STANDING COMMITTEE MEETING ENDS 


SK150023 Shijiazhuang HEBEI RIBAO in Chinese 1 Nov 85 p l 


[Text] The 6-day 16th Standing Committee meeting of the 6th provincial People's 
Congress ended today. During the meeting, a responsible person of the relevant 
department explained the five provisional (draft) stipulations and regulations, 
including the procedures for formulating local laws and regulations of Hebei Province. 
The meeting heard a report by Cao Jinzhang, vice chairman of the provincial Planning 
Commission, on the implementation of the 1985 Hebei provincial economic and social 
development plan, and a report by Luo Zhiling, director of the provincial Finance 
Department, on the implementation of the financial budget during the first 9 months 
of 1985. The comittee members enthusiastically discussed the above agenda. 


The meeting discussed and adopted the provisional regulations on the procedures for 
the formulation of local laws and regulations of Hebei Province, the provisional 
regulations for managing public health in cities and towns of Hebei Province, and 
the appointment and removal of personnel. 


Sun Guozhi, chairman of the provincial People's Congress Standing Committee, presided 
over today's meeting and delivered a speech. He said: The two reports delivered 

by the provincial government conform to our province's actual situation. The 
committee members are satisfied with the implementation of the province's economic 
and social development plan as well as the financial budget in the first 9 months of 
this year. We hope that continued efforts will be made to make the work of the 
remaining 2 months successful, to fulfill the province's economic plan, and to 
achieve a balance of financial revenue and expenditure with a small surplus. 


Also attending the meeting were Wu Qingcheng, Guo Zhi, Zhang Zhenchuan, Pan Chengxiao, 
Liu Ying, Zhang Karang, Wang Yu, Han Qimin, Wang Yonhui, and Du Benjie, vice chairman 
of the provincial People's Congress Standing Committee. Hong Yi, vice governor; 
Zhang Pingdong, president of the provincial Higher People's Court; and Liu Zhiwi, 
chief procurator of the provincial People's Procuratorate; as well as responsible 
persons of the various departments of the provincial People's Congress Standing 
Committee and the relevant departments of the provincial government, attended the 
meeting as observers. 
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GAO DI TALKS WITH JILIN COLLEGE STUDENTS 


SK140532 Changchun Jilin Provincial Service in Mandarin 2200 GMT 13 Now 85 


[Excerpt] Recently, leading comrades of the provincial CPC Committee and the 
provincial people's government have gone deep into grass-roots units to explain the 
guidelines of the National Conference of Party Delegates and of the 4th and the 5th 
Plenary Sessions of the 12th CPC Central Committee, and to have heart-to-heart talks 
with students, teachers, workers, cadres, and literary and art workers. They have 
also visited some units to investigate their practical problems and handle affairs on 
the spot. They have given the final decision to those problems that could be solved, 
but, for those not immediately resolvable, they have explicitly explained the reasons, 
thus successfully combining the propagation of the guidelines of the National 
Conference of Party Delegates with the solving of practical problems. 


Gao Di, secretary of the provincial CPC Committee, has on five occasions gone to Jilin 
University to study the guidelines of the National Conference of Party Delegates together 
with students and teachers, and to talk about his own experience in studying the guidelines. 
Through analyzing the current situation, he has expounded the gratifying achievements 
scored by all fronts of the province in recent years, and has regarded the 7 years 
following the 3d Plenary Session of the llth CPC Central Committee as a best and 
crucial period since the founding of the PRC. The National Conference of Party 
Delegates emphatically called for giving priority to reform during the period of the 
Seventh 5-Year Plan and making great efforts to build China into a dynamic socialist 
country with Chinese characteristics in the next 5 years or beyond. To this end, 

we should do much work to rationalize the relationships %n many fields. We should 
make concerted efforts to overcome difficulties in an effort to fulfill this magnifi- 


cent goal. 


Comrade Gao Di considered the simultaneous development of material and spiritual 
civilizations, which was stressed by the National Conference of Party Delegates, as a 
policy decision of strategic significance. The students now studying at various 
universities and colleges, future constructors of our country, should have a good 
grasp of not only scientific and general knowledge but also ideological awareness, 

and must strive to become a new generation with lofty ideals, good morality, knowledge 
and a sense of discipline. 


Speaking of party style, a current concern of the people, Comrade Gao Di introduced 
the advanced deeds of our party members who rushed to rescue the people, completely 
disregarding their own safety, when our province was hit by catastrophic floods and 
waterlogging this year. This indicates that most party members are good and can 
withstand a severe test. However, there actually are some serious evil trends in our 
party. The purpose of party rectification is just to eliminate unhealthy trends from 
the party. I hope that you will make concerted efforts to effect a fundamental turn 


for the better in party style. 


Comrade Gao Di demanded: In judging the current situation, we should mainly see the 
essential aspect. Although we should also see the nonessential aspect and solve 
problems in this aspect, we should not regard the partial situation as the overall 
situation. We should conscientiously study Marxism-Leninism-Mao Zedong Thought, and 
learn to look at things dialectically so that we can approach the current situation 
and many other things correctly. Comrade Gao Di's amiable attitude and his elicita- 
tion method have greatly inspired students and teachers and have been well received 


by them. 
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LI LIAN AT HEILONGJIANG PRODUCTION SAFETY MEETING 


SK150047 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 13 Nov 85 


[Excerpts] At the meeting held today with the participation of responsible 

persons from the departments under the provincial level organs, Hou Jie, governor 

of the province, delivered a speech urging the leadership at all levels throughout 

the province and the industries and trades to do a good job in grasping production 
safety in a down-to-earth manner. In his speech, Hou Jie stated: Since early this 
year, our province has constantly suffered serious and harmful accidents adversely 
affecting smooth progress in both production and construction and having a detrimental 
influence on politics. We must address this situation. At present, we should do 

a good job in emphatically grasping the following task: 


1. A good job should be done in grasping production safety in industrial and 
communications enterprises and resolutely blocking the practice of racing against 
time at the end of the year by overusing equipment without paying attention to 
production safety. 


2. Efforts should be made to enhance the work of fire-prevention in both urban and 
rural areas. 


3. A good job should be done in helping poor households in rural areas tide over 
the winter safely. 


4. The departments of medical, public health, food service, and commerce should 
enhance market management in a down-to-earth manner and earnestly check those who 
have manufactured or trafficked in fake drugs and wine and various foodstuffs harmful 
to the people's health. 


The party and government leading organs and the key departments should make things 
convenient for businesses on the one hand and enhance safety on the other hand. 

The units should enforce shift systems on duty. Personnel on duty should earnestly 
perform their duties in order to prevent any negligence. 


Li Lian, secretary of the provincial CPC Committee, attended and delivered a speech 
at the meeting. 
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<ECNGGUO XINWEN SHE ON TAIWAN'S LOCAL ELECTIONS 


HKO81055 Beijing ZHONGGUO XINWEN SHE in Chinese 1457 GMT 7 Nov 85 


[Commentary by ZHONGGUO XINWEN SHE reporter Wang Jie: "An Eventful Period of Local 
Elections in Taiwan"] 


{Text ] Beijing, 7 Nov (ZHONGGUO XINWEN SHE) -- The quadrennial local elections in 
Taiwan will be held on 16 November. The coming elections will elect members of the new 
Taiwan Provincial Assembly, county governors and mayors for the 21 counties and cities 
on the island, and new city assemblymen for Taipei anc Vaohsiung, a total of 191 


people. 


Public opinion in Taiwan believes that although the coming elections are just at the 
local level and the KMT's success or failure in these elections will not lead to a 
change in Taiwan's political power, such general elections that involve everybody will 
certainly become an "intense struggle" and will give rise to a "complicated situation," 
because they are held “in a special political environment." So the elections will 
"reflect the public's satisfaction or dissatisfaction with the ruling party's adminis- 
trative performance." 


The so-called “special political environment" not only refers to the notorious case of 
Jiang Nan's murder, the 10th Credit Cooperative scandal, and the incident of the 
arrest and release of Li Ya-ping, it also refers to the continuing economic recession, 
the low mood for investment in the non-governmental sector, the serious state of 
unemployment, and financial disorder. Public opinion also believes that all this “has 
dragged the image of the KMT down to its lowest point in decades" and has given rise 
to a "crisis of confidence."' Therefore, the elections in this eventful period will 
attract close attention. 


What is more, people outside the KMT are now applying heavier pressure on the KMT. 
According to reports by Taiwan's newspapers, the non-KMT politicians have carried out a 
"General mobilization" and have created a "confrontation" situation with the KMT in the 
election campaigns. They decided to "use an organization to fight against the KMT's 
organization, and have set up such organizations as "the election backup committee for 
non-KMT campaigners" and “the campaign headquarters for democratic and joint action 

of non-KMT people." They called for “uwiting all non-KMT forces, supporting each other, 
and striving for an across-the-board victory." Now, the general balance of power is 
still wnfavorable to the opposition outside the KMT, but public opinion contends that 
the rivalry between the KMT and the non-KMT political forces will be a major trial of 
strength, and the confrontation between these two camps will become the focus of the 
coming elections. 


Both KMT and non-KMT forces are well aware of the complexity, intensity, and importance 
of the coming local elections. Before the open campaigns were started, treacherous 
undercurrents had been running and the sky had been covered with gathering battle 
clouds. In some areas, both sides have even been involved in a "saber-rattling 
confrontation.” On the one hand, the KMT side, in order to forestall its opponents by 
a show of strength, strongly advocated forbidding "money" and "violence" to interfere 
in the elections and called on people to maintain a “reasonable, peaceful, and 
harmonious" atmosphere for an "open, fair, and equitable" election; on the other hand, 
it went all out to canvass for votes by using many new methods, such as giving wide 
publicity to KMT candidates and polishing their images, training a large number of 
"propaganda personnel "for the campaigns, amd requiring the candidates to take the 
initiative in attacking their non-KMT opponents rather than being passive when 

attacked as before. 
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How does the public on the island look at the coming elections? The people do not 
believe the “lies” about "no bribery and opposing bribery in the elections" advocated 
by both KMT and non-KMT politicians. They do not believe the "myth" about a "fair, 
equitable, and open" election. Recently an article in Taiwan's INDEPENDENT EVENING 
POST said: In the past 30 years and more, the authorities have always advocated a 
“fair, equitable, and open" election whenever an election, big or small in scale, is 
to be held. "In our view, however, a really fair, equitable, and open election will 
only be held when the authorities stop calling for fairness in the election." 


Public opinion is aware that as "the practice in Taiwan's elections is so corrupt 
and the rivalry is so intense, it is difficult to completely avoid the interference 
of violence in the elections." Taipei's CHINA TIMES published an article, saying: 
"In many areas, the two opposing sides in the elections are sharply confronting each 
other and their rivalry is so intense that it is hard to prevent the occurrence of 
unexpected events." 


What will be the results of the coming elections? Public opinion in Taiwan generally 
believes that the KMT will continue to win victories in the elections because, as the 
INDEPENDENT EVENING POST said: "It is hard for the non-KMT people to ‘break through’ 
the network of the KMT's well established organization." However, people think that 
the voting rate will be a good indicator reflecting the degree of public trust in the 
ruling party. It is generally expected that the voting rate in the coming elections 
will fall sharply. Taiwan University Professor Chang Chung-yi said: "The voters may 
be discontented with the ruling party because of the occurrence of a number of annoying 
events in the past year, but they also lack confidence in the non-KMT campaigners 

who are not well organized and who are often involved in disputes between themselves. 
So, they may simply refuse to go to the polling booth." Taipei City Assemblyman Chao 
Shao-kang pointed out more sharply: "Under the situation in which both the ruling 
party and the nonpartisans are at a low ebb, some voters will express their disappoint- 
ment and protest by refusing to cast their votes." 


COMMENTARY VIEWS ‘ECONOMIC REFORM COMMITTEE' 


HK121140 Beijing ZHONGGUO XINWEN SHE in Chinese 1510 GMT 6 Nov 85 
[Commentary by An Qi: "The Merits and Demerits of Taiwan's ‘Economic Reform Committee'"] 


[Text] Hong Kong, 6 Nov (ZHONGGUO XINWEN SHE) -- Taiwan's "economic reform committee" 
closed on 5 November, ending its 6-month work. 


The formation of the "economic reform committee" was announced by the president of 
Taiwan's Executive Yuan in May this year, at a time when Taiwan's economy had been 
continuously depressed for 4 months and the impact of the "10th Credit Cooperative 
Incident" had not yet dissipated. The "economic reform committee” originally aimed 
at eliminating the various defects in Taiwan's economy and putting forward overall 
and specific reform plans and proposals for the "government" to consider so that the 
development would be able to adopt more effective measures to overcome Taiwan's econ- 
omic difficulties and create another "miracle." 


Now, 6 months have passed. Has the "economic reform committee" been a success or a 
failure? 


Over the past 6 months, the "economic reform committee" has put forward 56 reform 
plans altogether. According to the media, only the "proposal on the reform of the 
income tax system," the "proposal on promoting free trade," and four other reform 
proposals have had some breakthroughs; the other proposals are all low-level technical 


proposals. 
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Some people think that there was no point in setting up such a big committee and 
gathering over 100 experts to hold discussions only for the purpose of solving some 
technical problems. 


At the last meeting, Wang Yung-ching, the organizer of the industrial group of the 
"economic reform committee," said that he felt ashamed of the group's achievements 
because they were "far from'' what had been expected. Some committee members said 
sadly that the "economic reform committee" was just like a dish cooked by a well- 
known cook, but no one admires the dish or orders the dish. So they felt that they 
were unable to do what they wanted very much to do. 


That the “economic reform committee" has not achieved much success after 6 months 

of work is because of various restrictions. First of all, the "economic reform 
committee'"' was "congenitally deficient" -- it was formed in a great hurry and it 

did not have much decision-making power, so it could not touch upon the long-standing 
problems in the financial and economic systems and the financial structure, but 

could only keep going round and round discussing minor problems. 


Secondly, the "economic reform committee" was "innately dislocated" -- the committee 
members could not act together and their opinions differed. The committee members 
representing the government all tried to maintain the status quo, psychologically 
resisted reforms, and were afraid of "being reformed." So their opinions differed 
sharply from those of the scholars and committee members representing business and 
industrial circles, who were enthusiastic in carrying out reforms and making break- 
throughs. As a result, when discussing the various proposals, much was said but 
little was done, and some proposals were even "killed" before they were made public. 


The above two points were only the superficial factors causing the inefficiency of 
che "economic reform committee.''’ What is more important, as was pointed out by 
many committee members in their speeches, is that many economic phenomena are 
actually not merely caused by economic factors, but also caused by many other 
"noneconomic factors." 


However, because of the actual situation and for some other reasons, the "economic 
reform committee" made no breakthroughs in these "forbidden zones" and did not touch 
upon those “noneconomic factors" causing Taiwan's economic depression. The only thing 
the "economic reform committee" could do was to propose some measures for solving 
some minor problems. Just as a commentary published in LIEN HO PAO said: The 
"economic reform committee" was expected to invigorate Taiwan's economy and change 
Taiwan's economic situation overnight, but it has obviously failed to do that. 
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OFFICIAL WARNS AGAINST TRADE WAR, DEPRESSION 


OW150307 Taipei CNA in English 0230 GMT 15 Nov 85 


[Text] Taipei, Nov. 14 (CNA) -- A ranking trade official of the Republic of China [ROC] 
warned Thursday of the inevitable worldwide trade war and the possible recurrence of the 
great depression of the 1930s if the United States adopts a trade protectionist policy. 


Vice Economics Minister Wang Chien-hsien said if would adversely affect both the 
United States and the free world if the former adopted trade protectionist measures. 


He expressed the hope that the United States will bear in mind the historical lesson of 
the great depression of the 1930s, which resulted from the trade protectionist measures 
taken by various countries after the First World War, and not to repeat the policy 
error now. 


Wang, however, opined that domestic manufacturers and exporters should prepare themselves 
well psychologically and try harder to diversify their export markets so as to reduce 
the impact of the possible U.S. protectionist measures to the minimum. 


But he also said that based on the impressions he got during the ROC-U.S. trade consul- 
tative talks held in Washington, D.C., last month, he is optimistic that President 
Ronald Reagan will veto any protectionist bills cutting import quotas of textiles and 
footwear passed by the Congress. 


According to Wang, the ROC Government has expressed its support of President Reagan's 
fair trade policy and its opposition to any trade protectionist measures taken by the 
United States during the October trade talks. 


Meanwhile, Pan Chia-sheng, deputy director general of the Board of Foreign Trade, said 
Thursday that his agency is collecting related data and formulating countermeasures to 
deal with the Hollings-Thurmond bill as passed by the U.S. Senate Wednesday to restrict 
imports of textiles and footwear from the Republic of China, South Korea and Hong Kong. 
The bill, if implemented, would seriously harm ROC manufacturers, he said. 


He noted that, however, the U.S. Senate has to reach a compromise with the House of 
Representatives before presenting the protectionist bill to President Reagan for final 
approval. The House of Representatives passed in October the Jenkins bill to cut 
imports of textiles and garments from Asian countries. 
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NAVY UNIT TO VISIT PAKISTAN, SRI LANKA, BANGLADESH 


HK150033 Hong Kong TA KUNG PAO in Chinese 15 Nov 85 p 1 


("Special Dispatch": "China Shortly To Send Naval Squadron To Visit Three South 
Asian Countries"] 


[Text] Beijing, 14 Nov -- Our correspondent has learned from Chinese military sources 
that a Chinese naval squadron comprising one guided missile destroyer and one compre- 
hensive oil and water supply ship will leave Wusong, Shanghai, in the next few days 
for friendly visits to Pakistan, Sri Lanka, and Bangladesh. 


This is the first such voyage for a Chinese naval squadron since the open policy was 
instituted. Altogether, 512 officers and men are involved. 


A Chinese naval officer said: The aim of this naval squadron's visit to the three 
South Asian countries is to promote mutual understanding and friendship between navies 
and also to learn from the navies of other countries." 


This officer said: "In recent years, naval warships from Britain, France, Canada, 
Sweden, Australia, Colombia, Portugal, and Pakistan have paid friendly visits to 
Shanghai. The navies of some countries have frequently invited our Navy to pay 
return visits." 


According to our information, this squadron will first call at Karachi and from there 
go on to Colombo and Chittagong. The squardon is expected to return to Shanghai in 
mid-January, having sailed more than 10,000 nautical miles. 


TRANSPORT SAFETY ENDANGERED BY RAILROAD THEFT 


HK131049 Hong Kong MING PAO in Chinese 13 Nov 85 p 5 


["Special Dispatch From Beijing": "Transport Safety Endangered by Dismantling, Theft 
of Railroad Equipment" 


[Text] Since last year, the problem of dismantling, stealing, and illegally purchasing 
railroad equipment in various parts of the country has become more acute. Due to the 
loss of parts, some trains have derailed, seriously threatening the safety of railroad 
transport. 


According to the statistics of the department concerned, there were 779 cases of 
railroad equipment theft last year. In the first 7 months of this year, there were 
690 cases, an increase of 60 percent over the corresponding period last vear. Of 
these, maior and extraordinarily serious cases rose by 80 percent. This is primarily 
because management is voor in some units of the railway departments. Taking advantage 
of these loopholes. some criminals have ganged up to commit thefts and some have 
stolen equipment entrusted to their care. 


On 14 October, the Ministries of Railways, Public Security, and Commerce and the State 
Industry and Commerce Administration jointly issued the "Circular on Strictly Banning 
Dismantling, Theft, and Purchase of Railway Equipment." The circular called on the 
railway departments to work in close coordination with local governments in conducting 
education on the legal system among residents, peasants, youths, and adolescents in 
the cities, towns, and rural areas along the railways to teach them that dismantling, 
stealing, and purchasing railway equipment is a criminal offense. 
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The circular stressed: The railway departments should strengthen management and 
patrols of materials, plants, and equipment warehouses. The industrial and commercial 
administrative departments and the supply and marketing departments at all levels 
should strengthen management over salvage stations. All purchasing stations or centers 
having serious problems should suspend business while carrying out readjustment. 
Purchasing waste materials without the necessary license is banned. The public 
security departments at all levels should strengthen supervision and inspection over 
salvage stations and centers and encourage those who expeditiously report cases to 

the security authorities. 


The circular said: All state-owned and collective units and self-employed households 
are prohibited from purchasing railway equipment or parts. Other waste metals that 
can be used for productive purposes should also be purchased by the designated pur- 
chasing stations or centers. 


The circular pointed out: It is imperative to resolutely crack down on and strictly 
punish in accordance with the law those criminals who make a practice of stealing 
railway equipment, who work hand in glove with outsiders in stealing what is entrusted 
to their care, who instigate youths and adolescents to dismantle and plunder railway 
equipment, and who are responsible for the ensuing serious consequences. The cir- 
cular called on all localities to achieve results as soon as possible and to put a 
resolute stop to the evil practice of dismantling, stealing, and purchasing railway 
equipment. 


HONG KONG DEALERS SERVE AS MIDDLEMEN FOR PRC ARMS 


HK150443 Hong Kong SOUTH CHINA MORNING POST in English 15 Nov 85 p 10 
[By K.C. Tsang] 


[Text] Recent Chinese activity in the world arms market has created a golden 
opportunity for some Hong Kong middlemen. However, although deals are being made here, 
Hong Kong has never been used as an entrepot for weapons deliveries -- something the 
Government would find highly unpalatable. 


One informed source said China is assuming an increasingly major role in the arms 
trade, and a growing number of deals were completed through Hong Kong middlemen. 
"There is a growing circle of arms dealers in Hong Kong, although arms never pass 
through the territory, either into or out of China," the source said. 


One deal completed through a Hong Kong middleman was China's purchase of more than 20 
helicopters for the Army. However, a design fault caused them all to be grounded 
earlier this year. 


China's thrust into the arms trade followed adoption of a new philosophy which treats 
the supply of conventional arms to foreign states as a commercial exercise rather 

than a political one. China -- and the Soviet Union -- are now supplying arms, mostly 
to Third World countries, with hardly any political strings attached. Apart from the 
China North Industries Corporation (Norinco), smaller companies based in Beijing are 
involved in the arms trade. Two well known to Western arms dealers are the Ping He Co 
and Poly Technology, which has business connections in Hong Kong. 


According to an estimate in Andrew J. Pierre "The Global Politics of Arms Sales," 
published under the sponsorship of the American Council on Foreign Relations, China's 
share of the world arms market was less than two per cent in the early 1980's, but 
that still made it the largest supplier after the United States, the Soviet Union, 
France and Britain. 


I. 15 Nov 85 W 3 CHINA 
HONG KONG MEDIA ON CHINA 


Last year, China was rated one of the five biggest suppliers of arms in the commercial 
market, with exports valued at around US$1 billion (HK$7.8 billion). Most of China's 
best customers are in Africa and the Middle East. 


One well-placed source in Hong Kong said the territory is used a great deal to 
promote co-operation between China and foreign countries on arms deals and the 
exchange of technological information. A number of arms exhibitions have been held 
in China and Beijing has participitated in arms displays abroad through several 
companies in Hong Kong, some of which have close links with China. The first 
Chinese-language almanac on the world's warships was published in Hong Kong a few 
months ago, in cooperation between the Italian naval authorities and the People's 
Liberation Army. 


To mark tne occasion, the book, World Warships Almanac, was inscribed by the 
Commander of the Chinese Navy, Admiral Liu Huaqing, who is now visiting Washington. 
One preface was written by the head of the Italian Navy, Admiral Vitorio Marulli, 
and another by China's deputy naval commander, Admiral Yang Guoyu. Sources said 
that the book, published by the Hong Kong-based Chinese-language CONMILIT magazine, 
was made possible through contact between the Italians and Chinese in Rome and 
Beijing. 


An Asian Defence Technology Exposition, which comprises a high-tech exhibition and 
conferences, will be held in Beijing in November next year. Arrangements for the 

event are being made through CONMILIT, which has close association with the Chinese 
military. 


ECONOMIC ADVISER ON HONG KONG FINANCIAL SYSTEM 


HK150459 Hong Kong SOUTH CHINA MORNING POST in English 15 Nov 85 p l 


[By K.C. Tsang] 


[Text] As much as 20 percent of the total amount of Hong Kong currency in circulation 
may be in China, according to figures cited by Hong Kong financial experts to 

China's top economic adviser, Mr Qian Jiayu. The amount circulating in China 

has been put at $3 billion to $4 billion. According to the HONG KONG MONTHLY 

DIGEST OF STATISTICS at the end of July the total amount of Hong Kong currency in 
circulation was $18.16 billion. 


Mr Qian was in Hong Kong last month, reportedly on a State Council mission to study 
Hong Kong's capitalist and financial system. During his visit he met many people 

in local financial circles. The figure was supplied to Mr Qian during one of his 
meetings with local experts and he quoted it in a panel discussion with some young 
Hong Kong economists. An excerpt fromthe discussions is to be featured in the latest 
issue of the pro-China biweekly, WIDE ANGLE, to be published tomorrow. 


It is likely Mr Qian's observations will be given much weight by Chinese leaders, 
as he was a personal envoy of Mr Deng Xiaoping, not just as a representative of the 
State Council as reported by some newspapers earlier. 


During the discussions. Mr Qian said his initial thinking was that the freely 
convertible Special Economic Zone [SEZ] currency should not be put to the test for 
the time being as too much risk was involved. "One step is to ban the circulation 
of foreign currencies in the country and to strengthen foreign exchange control," 

Mr Qian said. Mr Qian was one of the economic experts in China who spoke in favour 
of issuing a special currency for the four SEZs. 
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But the scale of the problem has now grown bigger as demand for foreign currencies is not 
limited to the four SEZs, but appears also in the open cities and some other places. 
Chinese experts are now having second thoughts on the issue of the convertible SEZ 
currency. 


HU QILI, WANG ZHAOGUO NEW GOVERNMENT POSTS VIEWED 


HK150457 Hong Kong SOUTH CHINA MORNING POST in English 15 Nov 85 p 9 
[By David Chen] 


[Excerpt] China's two rising stars, Mr Hu Qili and Mr Wang Zhaoguo, are assuming 
increasingly important roles that will prepare them for top positions in the years to 
come. Mr Hu is now a "permanent secretary" of the party's Central Committee Secretariat, 
headed by General Secretary, Mr Hu Yaobang. Mr Wang, who was recently promoted to the 
Secretariat and now heads the Central Committee General Office, is to take over from 

Mr Deng Liqun as director of the Secretariat's Institute for Policy Studies. 


These new posts are being disclosed in the coming edition of WIDE ANGLE, a local 
magazine, due on sale tomorrow. The magazine has close associations with China. 


As "permanent secretary," Mr Hu will be in charge of the day-to-day affairs of the 
Secretariat and may also play a very important part in working out policies for 
Politburo discussions. He is already a member of the Politburo's Standing Committee. 


Mr Wang's new position at the Secretariat's Institute for Policy Studies leaves 
Mr Deng without this valuable post. 


Mr Deng, who in the past few years has been regarded as a "leftist" championing such 
causes as anti-spiritual pollution, earlier lost his position as director of the 

party Central Committee's Propaganda Department, a powerful position that past directors 
had wielded to their advantage. With the relinquishment of the directorship of the 
Institute for Policy Studies Mr Deng's only remaining party post is of a secretary in 
the Secretariat. And WIDE ANGLE indicated that Mr Wang would eventually replace 

Mr Deng in all his functions in the party secretariat. 


The new party Secretariat arrangements followed the national conference of the Chinese 
Communist Party in late September. With the reorganisation, in which several veterans 
retired, the Secretariat now has six members aged more than 60 and five below 60. WIDE 
ANGLE said in due course, probably by the time the 13th national party congress convenes 
in 1987, the older members will retire from Secretariat. 


Although the magazine did not state it specifically, there has been wide speculation 
that by 1987 Mr Hu Qili will become the party's new General Secretary, succeeding 

Mr Hu Yaobang. This is supported, indirectly by WIDE ANGLE, with the report that the 
younger Mr Hu is now the Secretary's "permament secretary." In the past that term has 
been indicative of further promotion. 


In the early 1980's when Mr Hua Guofeng was still Prime Minister, Mr Zhao Ziyang was 
seconded from Sichuan to Beijing as a vice-premier. Soon he was named by Mr Deng 
Xiaoping, the country's top leader as "permament vice-premier." Within a year, Mr Hua 
gave up his position as Prime Minister in favour of Mr Zhao. 
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Again in the early 1980's Mr Xiang Nan was transferred from Beijing to Fujian to 
become the province's party "permanent secretary." Within a year, he took over as 
the First Secretary of the Province's party committee, a position he still retains. 


Apart from Mr Hu and Mr Wang, members promoted to the younger-looking Secretariat 
included two vice-premiers, Mr Li Peng and Mr Tian Jiyun, and a former textile 
minister, Miss Hao Jianxiu. 


The magazine quoted sources as saying that Mr Hu Qili is now in charge of the work of 
the party Secretariat. The roles of both Mr Li and Mr Tian appear to be involved 
with liaison work and co-operation between the leading organs of the party and the 
State Council. 


Miss Hao will be devoting much of her time to organising mass organisations such as 
trade unions and women's associations while Mr Wang will eventually take over policy 
studies work. This reflected China's determination to bring up younger people to 
take over the leadership at all levels, the magazine added. 


In another article, WIDE ANGLE reported that former deputy chief editor of the 
PEOPLE'S DAILY, Mr Wang Ruoshui, who lost his post after coming under heavy attack 
from Mr Deng Liqun when he was director of the party Propaganda Department has been 
offered a post as deputy chief editor of the COMMERCIAL PRESS. 


Though this new position is important, it is in fact a demotion from his previous post. 
The new position was given to him despite support from Mr Deng Xiaoping's eldest son 
Mr Deng Pufang, who is in charge of a magazine MARCH BREEZE specially devoted to the 
handicapped. 
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